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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PHMBENNERES

_E
pwec

To the Board of Directors of Shoucheng Holdings Limited
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 47, which comprises the condensed consolidated
interim statement of financial position of Shoucheng Holdings
Limited (the "Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2021 and the condensed consolidated
interim statement of comprehensive income, the condensed
consolidated interim statement of changes in equity and the
condensed consolidated interim statement of cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2021
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BERRGRS P ZE I m R

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #Z%20214F6H308 LL/XEA

Six months ended 30 June

HE6H30H1EKEAR
2021 2020
Note HK$'000 HK$'000
B 5 BEFRT BT
(Unaudited) (Unaudited)
(REER) (REEFE1Z)
Revenue WA 5 638,721 257,924
Cost of sales HEMAE (287,179) (218,441)
Gross profit EH 351,542 39,483
Other income HAugA 6 158,382 49,563
Other gains, net HhWam F 58 6 28,057 2,087
Write-off of a trade receivable 158 FE WL AR =R 12 (59,972) =
Administrative expenses EEEHR (112,756) (89,957)
Operating profit R EE 7 365,253 1,176
Finance costs ZUR DN (37,726) (41,703)
Provision for impairment of an investment & & 8 {8 k51855 5 11 (1,776,215) =
Share of results of associates BTSN BI 2 ¥R 17,316 136,648
Share of results of joint ventures BLEERNBZER 101,939 334,707
(Loss)/profit before income tax ISR AL (B518) iE# (1,329,433) 430,828
Income tax expense FRSME R 8 (70,535) (5,818)
(Loss)/profit for the period HARS (B538) iEF (1,399,968) 425,010
(Loss)/profit is UTALREW
attributable to: (#5548) H@F -
Owners of the Company KABEB A (1,394,710) 440,992
Non-controlling interests JEER T (5,258) (15,982)
(1,399,968) 425,010

The above condensed consolidated interim statement of  LA_Ef§BRAR S FhHA 2 E U o5 2 FE B3 BE I 22 B
comprehensive income should be read in conjunction with the — ZE—#RBIaE
accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
RS P2 E N E R
FOR THE SIX MONTHS ENDED 30 JUNE 2021 #%2021468308 IE/<E A

Six months ended 30 June

#HZE6H30HE/AER
2021 2020
Note HK$'000 HK$'000
B 5E HETT BT
(Unaudited) (Unaudited)
(REBEZ) GRS EZ)
Other comprehensive income/(loss)  Efth2mEUzxE, ~ (§548)
Items that may be subsequently HEETTRERENRSEE
reclassified to profit or loss: \E2ZIER
Exchange differences arising on EBINEBEEZ
translation of foreign operations fER =58 14,790 (34,003)
Share of exchange differences of BEBMERATS R
associates and joint ventures arising aENBITEEI
on translation of foreign operations EBEEZ
B = 2R 5,188 (11,927)
Item that will not be reclassified to AR EEHHEET
profit or loss: \EZIER
Fair value changes on financial BAREESA
assets at fair value through other Hhaemkmz
comprehensive income (“FVOCI") THMEEZ
RABEZES (2,878) =
Share of fair value changes on B — RS QB
investment in equity instruments EEABRANEE
designated at FVOCI of an associate FFAHMEEE
ZRATAKREZ
LA BEE 8,254 (102,337)
Other comprehensive income/(loss) HEEME2E
for the period Wz, (B518) 25,354 (148,267)
Total comprehensive (loss)/income HMZm
for the period (F518) Wa ik 4R %E (1.374,614) 276,743
Total comprehensive UTFTALTEGRE
(loss)/income attributable to: (B548) W is4REE -
Owners of the Company RABHEBA (1,367,203) 295,613
Non-controlling interests PR A (7,411) (18,870)
(1,374,614) 276,743
(Loss)/earnings per share for EATHER AEL
(loss)/profit attributable to (5548) im#Z
owners of the Company: &% (58 '8 -
Basic (loss)/earnings per share BREK
(HK cents) (&518) /&F) GBI 9 (19.23) 6.60
Diluted (loss)/earnings per share SRFE
(HK cents) (§538) /BA) B 9 (19.23) 6.55

The above condensed consolidated interim statement of L\ _ERSER4R & hHEAZ @R = 2= 8 SABE I 2 B
comprehensive income should be read in conjunction with the  FE—fFRIE
accompanying notes.

ERERARART 2021 FHHRE 7



CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
fIEA4R & REAR Bk R R

AS AT 30 JUNE 2021 $%2021486H830H

30 June 31 December
2021 2020
2021568308 2020412831H
Note HK$’000 HK$'000
B BETT BT
(Unaudited) (Audited)
CREEER) (BEZ)
ASSETS BE
Non-current assets JERENEE
Property, plant and equipment Y2~ R E Be st 10 55,362 39,748
Right-of-use assets FEREEE 10 1,826,564 1,753,170
Contract assets in respect of service B ST A E 2 HE
concession arrangements BRENGHNEE 34,710 88,274
Investment properties BEME 159,727 158,521
Investments in associates REE AT ZRE 1 162,315 5,269,687
Investments in joint ventures NEE AN ZERE 1 769,523 656,143
Financial assets at FVOCI BAREERTA
HtemEmk=Ez
THMEE 198,175 =
Financial assets at fair value BAREES ABGR
through profit or loss (“FVPL") ZEMEEIERD
— non-current 813,003 616,239
Financial assets at amortised cost BEIER AR
TRBEE - 93,671
Prepayments and deposits TERIERiZE 316,648 296,736
Deferred income tax assets EEFTSIREE - 16
Other non-current assets HthIEme&EE 10 437,054 338,970
Total non-current assets JERENEEEE 4,773,081 9,311,175
Current assets MENEE
Trade receivables FEUSTER TR 12 422,773 190,674
Prepayments, deposits and other FENRIE BE &
receivables HAthFE R IE 426,509 333,564
Financial assets at FVPL — current BAREES AEGR
ZERMEE—RH 1,523,140 514,796
Restricted bank deposits ZIRFIERITER - 36,890
Bank balances and cash IRITHERKRIRE 2,819,222 3,738,533
5,191,644 4,814,457
Asset classified as held for sale FESENEE 11 3,350,474 =
Total current assets mEEEEE 8,542,118 4,814,457
Total assets mEE 13,315,199 14,125,632

The above condensed consolidated interim statement of financial LA _EREBB4R & 0 HA BA 75 AR 0 2% FE B4 [ B =2 B
position should be read in conjunction with the accompanying  sE—fRI:E -
notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
FIRRAR A R EARM BN AR

AS AT 30 JUNE 2021 7£202186H30H

30 June 31 December
2021 2020
2021568308 20204124831H
Note HK$'000 HK$'000
I BT BIET T
(Unaudited) (Audited)
(REEERX) (B 1Z)
EQUITY L
Capital and reserves B B ik 15
Share capital i 17 12,546,847 12,127,547
Reserves Eic] (2,124,039) (355,257)
Capital and reserves attributable to ZSATHEB A
owners of the Company FE(L R 2s B (5 {5 10,422,808 11,772,290
Non-controlling interests JEER R 129,330 147,008
Total equity g 10,552,138 11,919,298
LIABILITIES =R
Non-current liabilities JERENAE
Borrowings — non-current B —3IEmE 14 471,897 476,832
Lease liabilities — non-current HEaE-FERD 1,060,188 1,011,584
Deferred income tax liabilities IBIEFRSIRAR 19,774 18,063
Total non-current liabilities JEREN B (RARER 1,551,859 1,506,479
Current liabilities mEafE
Trade payables FE(TERFR 13 380,770 204,622
Other payables, provision and HAEMFRIE
accrued liabilities BERESTEE 207,851 216,404
Dividend payables FEAT RS 400,276 =
Contract liabilities HH8aE 57,359 89,070
Tax payable FESIRIE 66,364 60,831
Borrowing — current fERR—InEh 14 7,392 6,100
Lease liabilities — current HEsE-—RE 91,190 122,828
Total current liabilities BB EEEE 1,211,202 699,855
Total liabilities EE =R 2,763,061 2,206,334
Total equity and liabilities HiEERaE 13,315,199 14,125,632

The above condensed consolidated interim statement of financial LA _E RS BA4R &t EA B 7551k 500 2% FE B BE Bt =2 Bt
position should be read in conjunction with the accompanying  sF—#fE3:&°
notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BERRGRSFHIRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021

HZE2021F6830H /@A

Six months ended 30 June

HE6H30H1LER
2021 2020
Note HK$'000 HK$'000
B 5E BT BT T
(Unaudited) (Unaudited)
(REEER) (RE&EIZ)
Cash flows from operating activities E&;FEZIRERE
Net cash generated from operations EREEBMEZRE
FER 164,060 70,166
Income tax paid B PI1EIR (63,275) (19,661)
Net cash generated from operating & ;ZEIFR15Z
activities RE B 100,785 50,505
Cash flows from investing activities IREZEIZIRERE
Interest received BWFE 19,538 47,454
Placement of restricted bank deposits FEHRZREIRITER - (13,191)
Withdrawal of restricted bank deposits  FREVZ FRHIIR1TIERT 36,643 2,036
Purchase of property, BEME -BERE
plant and equipment 10 (18,095) (34,309)
Purchase of other non-current assets BEEMIERIHEE 10 (17,193) (216)
Loan to an associate BT —REB=E AT - (32,980)
Prepayment for construction of ENY =Y
property, plant and equipment AR IE - (47,786)
Capital injections into associates ABETHE AR
and joint ventures H5ERE - (9,301)
Proceeds from disposal of HEEANEESA
financial assets at FVPL BaneEMEEY
PSR 4 699,358 389,546
Placement for financial assets at FVPL RERAREBEFA
BmreMEE 4 (1,880,691) (609,803)
Proceeds from disposal of financial HE R B R A AR
assets at amortised cost ZERMEEZME
FRIE 93,671 =
Placement for financial assets at RERBERAL A AR
amortised cost ZEMEE - (102,023)
Purchase of financial assets at FVOCI RERADNEEFA
Hihz2mlk=E2
TRBEE 4 (200,000) =
Net cash used in investing activities & E;EBIFTAZ
REFE (1,266,769) (410,573)
The above condensed consolidated interim statement of cash flows U _EREBR4R & R EATR £ 7 2 R & B4 [E b 22 B

should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

RS ARHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021 #(E2021F6H308 LE/X1EA

Six months ended 30 June

#E6H30HLEER
2021 2020
Note HK$'000 HK$'000
M EE BT BT
(Unaudited) (Unaudited)
(CREBEZ) CREEZ)
Cash flows from financing activities FIE EEBNZIRERE
Dividend paid to non-controlling [SENELA T 5l
interests KE (5,763) -
Proceeds for borrowings BRPTISFIE - 443,498
Repayment of borrowings BIEET (16,412) (465,055)
Net proceeds from issuance of FITOIERES 2
convertible bonds FRiSFIR# %R - 1,228,826
Transaction costs for conversion of BT EI(ES
convertible bonds R 5 7 - (1,696)
Net proceeds from issuance of BITEBER 2
ordinary shares FIEFER 17 419,300 477,254
Repayment of lease liabilities BIEHEARE (152,735) (167,365)
Step acquisition in a subsidiary DEWE—ERER
Ell - (105,000)
(Transactions with) or capital injections ~ E2IEFERRHER (32 57) 5
from non-controlling interests AE 20 (5,807) 70,397
Net cash generated from BLEEBIFRSZ
financing activities NG FEE 238,583 1,480,859
Net (decrease)/increase in cash and IRERNELEY
cash equivalents GR) 18 hniBEE (927,401) 1,120,791
Cash and cash equivalents at beginning Hi#IZIRE&RBLE
of the period B 3,738,533 3,057,215
Effect of foreign exchange rate changes IMEERES) 2 2 8,090 (12,081)
Cash and cash equivalents HERZAER
at end of the period REEEY 2,819,222 4,165,925

The above condensed consolidated interim statement of cash flows
should be read in conjunction with the accompanying notes.

NG ETHREERE
EE—HBIE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RIPR&R & P HAR B E ) bl 5E
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GENERAL INFORMATION

Shoucheng Holdings Limited (the “Company”) is incorporated
in Hong Kong with limited liability and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company together with its subsidiaries (the “Group”)
are principally engaged in parking business, infrastructure
and real estate fund management business and investment
holding.

The address of its registered office and principal place of
business of the Company is 7th Floor, Bank of East Asia
Harbour View Centre, 56 Gloucester Road, Wan Chai, Hong
Kong.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”.

The condensed consolidated interim financial information
does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be
read in conjunction with the annual report for the year ended
31 December 2020 which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
and any public announcements made by the Company during
the six months ended 30 June 2021.

The financial information relating to the year ended
31 December 2020 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2021 as comparative information does not
constitute the Company's statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622 of the Laws of Hong Kong, “Hong
Kong Companies Ordinance”) is as follows:

Shoucheng Holdings Limited Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (Continued)

The Company has delivered the financial statements for the
year ended 31 December 2020 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance
(Cap. 622).

ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
AND JUDGEMENTS

3.1 Accounting policies

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements for the year ended 31 December
2020, as described in those annual financial statements.

(i) Non-current assets
(or disposal groups) held for sale
and discontinued operations

Non-current assets (or disposal groups) are
classified as held for sale if their carrying amount
will be recovered principally through a sale
transaction rather than through continuing use
and a sale is considered highly probable. They
are measured at the lower of their carrying
amount and fair value less costs to sell, except
for assets such as deferred tax assets, assets
arising from employee benefits, financial assets
and investment property that are carried at fair
value and contractual rights under insurance
contracts, which are specifically exempt from this
requirement.

FRALR & R HA R B B M 5
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FRALR & R HRM B E R M 5E

3 ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

3.1 Accounting policies (Continued)

16

(i)

Non-current assets
(or disposal groups) held for sale
and discontinued operations (Continued)

An impairment loss is recognised for any initial or
subsequent write-down of the asset (or disposal
group) to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair
value less costs to sell of an asset (or disposal
group), but not in excess of any cumulative
impairment loss previously recognised. A gain or
loss not previously recognised by the date of the
sale of the non-current asset (or disposal group) is
recognised at the date of derecognition.

Non-current assets (including those that are part of
a disposal group) are not depreciated or amortised
while they are classified as held for sale. Interest
and other expenses attributable to the liabilities of
a disposal group classified as held for sale continue
to be recognised.

Non-current assets classified as held for sale and
the assets of a disposal group classified as held for
sale are presented separately from the other assets
in the condensed consolidated interim statement
of financial position. The liabilities of a disposal
group classified as held for sale are presented
separately from other liabilities in the condensed
consolidated interim statement of financial
position.

A discontinued operation is a component of the
entity that has been disposed of or is classified as
held for sale and that represents a separate major
line of business or geographical area of operations,
is part of a single co-ordinated plan to dispose of
such a line of business or area of operations, or
is a subsidiary acquired exclusively with a view to
resale.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
PR £% & ch A 15 2 M 2

3 ACCOUNTING POLICIES 3 SEtEER
AND ACCOUNTING ESTIMATES RastHhst
AND JUDGEMENTS (Continued) B HIER @@
3.1 Accounting policies (Continued) 3.1 FEHEE @
(i) Amendment to HKFRS 16 — COVID-19- (i) ERMBEHREENE16
Related Rent Concessions Bk Z {37 —COVID-194H
RAMFEER %
The Group has adopted Amendment to HKFRS REEB2021F1B1HEH

16 — COVID-19-Related Rent Concessions
retrospectively from 1 January 2021. The
amendment provides an optional practical
expedient allowing lessees to elect not to assess
whether a rent concession related to COVID-19 is
a lease modification. Lessees adopting this election
may account for qualifying rent concessions in
the same way as they would if they were not
lease modifications. The practical expedient only
applies to rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only
if all of the following conditions are met:

a) the change in lease payments results in
revised consideration for the lease that is
substantially the same as, or less than, the
consideration for the lease immediately
preceding the change;

b) any reduction in lease payments affects only
payments due on or before 30 June 2021;
and

¢) there is no substantive change to other terms
and conditions of the lease.

AEEMBREERF 165
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FABRLR & T HA I 5 B B o

3 ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

3.1 Accounting policies (Continued)

18

(iii)

Taxes on income

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

.1 New and amended standards adopted by the

Group

A number of new or amended standards became
applicable for the current reporting period. The
Group did not have to change its accounting
policies and make retrospective adjustments as a
result of adopting these standards.

3.1.2 Impact of new standards, interpretations and

amendments issued but not yet applied by
the Group

The Group is still assessing what the impact of the
new standards, interpretations and amendments
will be in the period of initial application. It is
not yet in a position to state whether these new
standards, interpretation and amendments will
have a significant impact on the Group's results of
operations and financial position.

Shoucheng Holdings Limited Interim Report 2021

EHER

Beast{hst

Bl Eh @@

3.1 FEHHE @
(iii) FRIFM

7 B R HMARIFT 1 A T 2
BERRBNEEERTZ
MER o

3.1.1 EEIRGA ZFET

R AE(EET R

BT TSR ER I &
REMBERSER Hh#E
Al EE A ERZ S EER
ERRATEETREFRE
WiLHEE -

3.1.2 Bl ERKESEBEA

ZHER 2R RIEST 2R
£

AEBNENGHER 2
BRESTEE RERRA/RN
FE BRI RERPZE
MER ERBRESTSH A
ERKEXERVBRRE
EEATE-



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
PR £% & ch A 15 2 M 2

3 ACCOUNTING POLICIES 3 SR
AND ACCOUNTING ESTIMATES BREsthst
AND JUDGEMENTS (Continued) B HER @

3.2 EEHhEt R FIER

3.2 Accounting estimates and judgements

The preparation of condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the condensed consolidated interim
financial information, the significant judgments made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2020, except for:

Non-current assets held for sale

Significant judgement is required when assessing
whether an asset meets the classification criteria of
assets held for sale in accordance with HKFRS 5.

The Group classified an investment in an associate as
asset held for sale during the period. For details, please
refer to note 11.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RIRRLR & TR AR TS E R Y 2

20

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

This note explains the judgements and estimates made in
determining the fair values of the financial instruments that
are recognised and measured at fair value in the condensed
consolidated interim financial information. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level follows
underneath the table.

(i) Fair value of the financial assets that are

THMITRAZAREESE

FEEABENERESTRYHE
HohREEREAAEEHENEZRT
BRABEFTFHBIFE K5 D15
TERBEEAABERMBHEAREZ
AREER cEECREF ERRTE
BHEMTENIR=ZEFR SFHN
NERETRA

() #WEBEUEEUQREES

measured at fair value on a recurring basis EZEMEEZAREE
Fair value hierarchy as at 30 June 2021 142021F6A30HZ ARBERE LR
(Unaudited) (CREBEZ)
Level 1 Level 2 Level 3 Total
BRI BTRER BRI At
HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BETT
Financial assets at FVPL BARBEFABREZ
EMEE
Equity securities - listed ARES—Em 965,045 - - 965,045
Equity securities — unlisted AES—JF LM - - 823,849 823,849
Debt securities - listed REES
—RREHHET 386,787 - - 386,787
Wealth management products 2B E R - - 160,462 160,462
Financial assets at FVOCI BARBEFALM
PEBEZERMEE
Equity securities - listed BAES - W 198,175 - - 198,175
Total &t 1,550,007 - 984,311 2,534,318
Fair value hierarchy as at 31 December 2020 142020 12831H Z AR EEEHR
(Audited) (BEZ)
Level 1 Level 2 Level 3 Total
R SRR FZHRRA G
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Financial assets at FVPL BARBEAABREZ
EREE
Equity securities — unlisted RAES—JF LT - - 717,663 717,663
Debt securities - listed BHES
—RRETHET 278,463 - - 278,463
Wealth management products 2B E R - - 134,909 134,909
Total ast 278,463 - 852,572 1,131,035
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

0)

Fair value of the financial assets that are
measured at fair value on a recurring basis
(Continued)

There were no transfers between Level 1, 2 and 3
during both periods.

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1: The fair value of financial instruments traded
in active markets (such as publicly traded derivatives
and equity securities) is based on quoted market prices
at the end of the reporting period. The quoted market
price used for financial assets held by the Group is the
current bid price. These instruments are included in
level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for equity securities —
unlisted.

FRALR & R HA R B B M 5
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FRALR & R HRM B E R M 5E

4 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

4 TEMITAZAREETE®

(ii) Valuation techniques used to determine (i) BREEQAREEZ

fair values

Specific valuation techniques used to value financial
instruments include:

e the use of quoted market prices or dealer quotes
for similar instruments;

e for equity securities — unlisted — stated with
reference to recent transaction prices or the net
asset values of the equity securities — unlisted,;

e  for wealth management products — discounted
cash flow analysis; and

. for other financial instruments — discounted cash
flow analysis.

(iii) Reconciliation of level 3 fair value (iii)
measurements of financial assets

The following table presents the changes in level 3 items
for the periods ended 30 June 2021 and 2020:

BRFEERITABEZREM

BERMEE:

e FHAREIRZMBRER

RAERE;

e RAEJHF-FLH-2RR
BHE-IFLEHREARS
BRNEEFEIR

- BEMER-MREFEESREN

R
e HMEMIE-BIRBESR
Do
E=RBRERMEEAAEE
stEZ AN
TREVHE2021F6H30A %

2020568301 LEEAE 2 55 = 4Rk B!

HE &) !
Equity Wealth
securities management
- Unlisted products
i
—JEEH A E &
HK$'000 HK$'000
BT BT
At 1 January 2020 (Audited) F220205E181H (EH1%) 238,569 527,194
Gain recognised in the condensed ARG ETHIZE
consolidated interim statement of Wz RIE Z W
comprehensive income 546 9,431
Additions hE 427,832 181,971
Disposal HE (531) (389,015)
At 30 June 2020 (Unaudited) 122020565308 (R EZ) 666,416 329,581
At 1 January 2021 (Audited) 202118 1H (E81%) 717,663 134,909
Gain recognised in the condensed A4S T HIZE
consolidated interim statement of Wz RIED 2 W
comprehensive income 13,577 1,559
Addition hE 488,110 327,851
Disposal HE (395,501) (303,857)
At 30 June 2021 (Unaudited) 722021468308 CR&ERZ) 823,849 160,462
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4 FAIR VALUE MEASUREMENTS OF

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL INSTRUMENTS (Continued)

(iv) Valuation inputs and relationship to fair

(v)

value of level 3 fair value measurements of
financial assets

The following table summarises the quantitative
information about the significant unobservable inputs
used in level 3 fair measurements of financial assets. See
(ii) above for the valuation techniques adopted.

FRALR & R HA R B B M 5

4 HMTAZAREBEFAE®

(iv) BE=RBNEHMEEIRE

EtEZ HEREBARE
Qs EERRR

TR BERAE = RRPERE
EZRRBESEAIFAE?
ENEEZHBEHANEER:
1} o PR AMBYE E L BT F 2 H
EXi)e

Fair value at Range of inputs
KFHREZA4MEE HEEA
30 June 31 December — Unobservable 30 June 31 Decernber  Relationship of unobservable
Description 2021 2020 inputs* 20 2020 inputs to fair value
WNE 20005 W1E WNE  FREGREEZEEEA
fik 68308 B3R FERRMEZBEEA 68308 128318 HRAEEZRG
HKS'000 HK$'000
ERTR BT
(Unaudited) (Audited)
(@R
Wealth management products 160,462 134909 Expected rate of retun 135% 0 450%  0.88%104.35%  The higher the expected rate of retun, the higher
the fair value
BHER jitilieaEs 135%F450%  088%E43% BEMGERUS IAABELE
* There were no significant inter-relationships between e JEREERMEHBRMAZEITE
unobservable inputs that materially affect fair values. HARBEEREAFEZEKE
&
The equity securities — unlisted represent investment AT S LTRAREES-B
funds. The management determined the fair value EBEE2RREES TR ZEN
of the investment funds with reference to recent BABRHEELREESRHANE
transaction prices or by reviewing the net asset BEENGEERTHEEFEBEU
values of the investment funds. As at 30 June 2021, ETHREESHNANEE 722021
the fair value of the investment funds is determined FeA3H KEETHNAAEE
to be HK$823,849,000 (31 December 2020: & T 478 16823,849,0007T (20204
HK$717,663,000). 12831H : ##717,663,0007T) ©
Valuation processes (v) fH{EFRTE

The operating finance department of the Group
includes a team that performs the valuations of financial
instruments required for financial reporting purposes,
including level 3 fair values. This team reports directly
to the senior management and the audit committee.
Discussions of valuation processes and results are held
between the senior management and the valuation
team at least once every six-month, in line with the
Group's half-yearly reporting periods.

Changes in level 2 and 3 fair values are analysed at
the end of each reporting period during the half-yearly
valuation discussion among the senior management,
audit committee and the valuation team. As part of this
discussion, the team presents a report that explains the
reason for the fair value movements.

ERERARART 2021 FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

f3eR

4

24

RGP BB N T

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(vi) Financial assets and financial liabilities
subject to offsetting, enforceable master
netting arrangements and similar
agreements

The Group has no such financial assets or financial
liabilities outstanding in the condensed consolidated
interim statement of financial position which are
under master netting agreements. No material impact
on the amounts reported in the Group's condensed
consolidated interim financial information and respective
disclosures relating to the Group's master netting
agreements as no such contracts outstanding.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FRALR & R HA R B B M 5

5 REVENUE AND SEGMENT INFORMATION 5 SBXRERSBER
The Group has been principally engaged in parking business, AERFTEREEFEEHTER ERR
infrastructure and real estate fund management business and MABEESEBERRREERK-

investment holding.
Revenue recognised during the period are as follows: HABRERZWANT

Six months ended 30 June

HE6H308LL~ER
2021 2020
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REEER) (RE&EIZ)
Revenue under HKFRS 15: RIEEBHFEHREEDN
SHISIREERZUIA ¢
Carpark income ZEIA 208,392 113,213
Revenue from service concession RIS T E T HE A
agreement 34,190 -
Fund management services income HeBEEBRFBEWA 99,692 101,982
Excess return from investment fund KRERESWBEELHR 258,120 =
Others Hith 9,347 =
609,741 215,195
Revenue under other RIBEME 2R
accounting standards: BRBZWA :
Leasing income HEWA 29,985 42,183
Investment (loss)/gain on equity AR FFELTZRE
securities — unlisted (5518) W= (1,005) 546
Total revenue A 638,721 257,924
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FRALR & R HRM B E R M 5E

5

26

REVENUE AND SEGMENT INFORMATION
(Continued)

5

SEBERIHPER @

Six months ended 30 June

HE6H30H1EER
2021 2020
HK$’000 HK$'000
BETT BT
(Unaudited) (Unaudited)

(REER) CR#EE)

Timing of revenue recognition I A BB SR B B B
— Overtime —E—EEEA

609,741 215,195

Management has determined the operating segments based
on the reports reviewed by the chief operating decision
makers, being the Executive Directors of the Company, that
are used to make strategic decisions and resources allocation.
The Group's businesses are managed according to the type
of products and services they provide. No operating segments
identified by the chief operating decision makers have been
aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group’s operating and reportable segments

under HKFRS 8 Operating Segment are as follows:

Parking business ("“Parking”) - management and operations of
car parking assets

Infrastructure and real estate fund - management of private funds

management business
(“Fund management”)

Shoucheng Holdings Limited Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

i ERLR & AR T B L b 5
REVENUE AND SEGMENT INFORMATION 5 BEHERSBEN @
(Continued)
Segment revenue and results DEEETA RS
The following is an analysis of the Group's revenue and UTARERSEEREGIREED
results by operating and reportable segments. ML EEZRAEBIER Z Do
For the six months ended 30 June 2021 (Unaudited) HF2021F6H30H 1B A REEIZR)
Fund
Parking  management Others Total
BEHT BEEERE Hith &t
HK$'000 HK$'000 HK$'000 HK$'000
AETR AT AR BEFR
Revenue from external customers KEIMIEEZA 272,567 356,807 9,347 638,721
Segment profit AERF 32,088 280,151 219 312,458
Segment profit includes: REEF e
Share of results of associates BEHENRZEE - 4,906 - 4,906
Share of results of joint ventures BEEERRZEE 101,939 - - 101,939
Central administration costs HRERER (44,164)
Other income and gains, net Hg A R E e $ 58 166,078
Provision for impairment of REREHERE
an investment (1,776,215)
Share of results of associates BEHEAT EE 12,410
Loss before income tax FRFTSRAIEGE (1,329,433)
For the six months ended 30 June 2020 (Unaudited) #HF2020F6H30H 1L E A GREFEIZ)
Fund
Parking management Others Total
EEHT HeEE Htr ait
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT
Revenue from external customers  REIMBE S Z WA 155,396 102,528 = 257,924
Segment profit ED R 217,660 77,007 - 294,667
Segment profit includes: REEF e
Share of results of associates BEHENRZEE - (2,157) = (2,157)
Share of results of joint ventures BEEERAZEE 334,707 - - 334,707
Central administration costs HRERER (38,831)
Finance cost BIFSAA (2,070)
Other income and gains, net H A RE MK %8 38,257
Share of results of associates BEHENRZEE 138,805
Profit before income tax FRPrE AR 430,828
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FABRLR & T HA I 5 B B o

5 REVENUE AND SEGMENT INFORMATION
(Continued)

5 EXFERSBER @
Segment assets and liabilities

SEHMEERAR

As at 30 June 2021 (Unaudited) 122021568308 GREHFX)

Fund
Parking  management Others Total

EEHT HEEER Hith ait

HK$'000 HK$'000 HK$'000 HK$'000

AR BETR AT AT
Total segment assets NEEERSE 3,561,226 2,268,276 30,783 5,860,285
Total segment assets includes: DEEEEEEE
Investments in associates REEREZEKE 4,083 158,232 - 162,315
Investments in joint ventures REERBZKE 758,300 11,223 - 769,523
Bank balances and cash RTEBREE 2,819,222
Asset classified as held for sale HERENEE 3,350,474
Unallocated assets RNEBEE 1,285,218
Consolidated assets mEE 13,315,199
Total segment liabilities NEEERE 2,212,962 114,390 29,065 2,356,417
Unallocated liabilities rnEaG 406,644
Consolidated liabilities F=li 2,763,061
As at 31 December 2020 (Audited) 1220205128310 (&%)

Fund
Parking management Others Total

BEHT HEEE Hith B

HK$'000 HK$'000 HK$'000 HK$'000

BT BETT BB BT
Total segment assets DEEEELE 3,525,922 767,930 13,773 4,307,625
Total segment assets includes: DEEERGEO
Investments in associates REEREZRE = 159,840 = 159,840
Investments in joint ventures REEARZHE 656,143 - - 656,143
Bank balances and cash ROEHEESE 3,738,533
Investments in associates REEREZRE 5,109,847
Unallocated assets XDHBEE 969,627
Consolidated assets mEE 14,125,632
Total segment liabilities NG BB 2,075,818 73,127 14,687 2,163,632
Unallocated liabilities Pk 1= 42,702
Consolidated liabilities Y=Y 2,206,334
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
PR £% & ch A 15 2 M 2

6 OTHER INCOME AND OTHER GAINS, NET

6 H AR HithlmFEE

Six-month ended 30 June

#E6H30H1LER
2021 2020
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
GREEEZ) (CRE&EZ)
Other income Hthg A
Dividend income B B 131,762 =
Interest income on bank deposits RITERF] EWA 19,538 47,454
Government grant B 86 B 940 83
Others Hth 6,142 2,026
158,382 49,563
Other gains, net Hitnyz 388
Exchange gains/(loss), net B, (§518) F48 2,844 (7,523)
Fair value gain on financial assets at FVPL %A A EE ABR
(Note 4) ETMEEZ ANBEENRG
(Mf5E4) 23,023 9,977
Others Hih 2,190 (367)
28,057 2,087
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FRALR & R HRM B E R M 5E

7

30

OPERATING PROFIT 7 HBEinh
The Group's operating profit is stated after charging the REBLERTEABRUT ¢
followings:
Six months ended 30 June
#E6H30H1LER
2021 2020
HK$'000 HK$'000
BT BT
(Unaudited) (Unaudited)
(CREBEZ) CREEEZ)
Employee benefit expenses, EEEFXZH
including directors’ emoluments (BIEESH=)
— basic salaries and allowances — B RK#HE R 66,003 55,100
— retirement benefits scheme — R REA B HR
contributions 15,911 3,114
81,914 58,214
Amortisation of other HhIEmEn & E Y
non-current assets 4,528 4,907
Depreciation of property, plant and M BB MR EITE
equipment 2,838 819
Depreciation of right-of-use assets FREEENE 74,835 89,788
Legal and professional fees FEREEER 9,620 16,229
Rental expenses of short-term leases T RIEFRIEEAEET
in respect of land and buildings Z=EHEE 36,678 9,630
Research and development expenses MEER 4,767 6,592
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INCOME TAX EXPENSE

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5% of the
assessable profit for the six months ended 30 June 2021 and
2020.

No provision for Hong Kong profits tax has been made for the
six months ended 30 June 2021 and 2020.

China enterprise income tax

Under the Law of the People’s Republic of China (the
“PRC") on Enterprise Income Tax (the "EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
the subsidiaries in Mainland China is 25% for the six months
ended 30 June 2021 and 2020.

Provision for China enterprise income tax amounted to
HK$70,535,000 has been made for the six months ended 30
June 2021 (six months ended 30 June 2020: HK$5,818,000).

FRALR & R HA R B B M 5

FRiSIRER

EAFEM
EARAFERLREEREREMNNEE
2021 %2020FE6 8300 L7 1E B #2157
E16.5%5tE o

ZEE R E = 20214 K202046 5
308 LE/NE B BB SRR AR

PE RS

RIEREARAEME (TFRE) RS
& (RERTBHRIE) REEMERZE
BHEAR G > 7 AR B Pt > B B A B S &R
F2021%F 52202056 830H IE/XER =~
FREAH25% °

AEBREE202156830H LA
AMPEEEFERITIEBEEQLRE
70,535,0007% (B E2020E6830H LE7X
188 : ##5,818,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FRALR & R HRM B E R M 5E

9

32

(LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic (loss)/earnings per share

The basic (loss)/earnings per share for the period is
calculated by dividing the (loss)/profit attributable to
the owners of the Company by the weighted average
number of ordinary shares in issue during the period.

9 Hhk(@HEHR) B

(a)

ShkEx (58 B
BWUSREE (BR) BADE
A ARE NELS (B8 HF
BRI E ST E BRI T
EE -

Six months ended 30 June

# E6H30H1ERER
2021 2020
HK cents HK cents
p:=311 A
(Unaudited) (Unaudited)
(CREBEZ) CREEEZ)
Basic (loss)/earnings KABEBANEESRER
per share attributable to (B518) /& #|
the owners of the Company (19.23) 6.60
Diluted (loss)/earnings per share (b) SRiHRE (58 &2H

The diluted (loss)/earnings per share for the period
is calculated by dividing the adjusted (loss)/profit
attributable to the owners of the Company which have
taking into account the after income tax effect interest
and other financing costs associated with dilutive
potential ordinary shares by the adjusted weighted
average number of ordinary shares in issue which have
taking into account the additional ordinary shares that
would have been outstanding assuming the conversion
of all dilutive potential ordinary shares.

s RER (BB &R
EREBENAMEREEABHEAEA
(B18) &F)EE B MERE
MEMEBERBUENEBER
Y HEMABREFT S IR R R E A bR
AN AREETERRM
HFHH - TEBERRFAAE
wmENERREEEIRBMESIN
BTN EER-

Six months ended 30 June

HE6HA30H1L/EA
2021 2020
HK cents HK cents
A AL
(Unaudited) (Unaudited)
(REBEZ) (RI&EZ)

Diluted (loss)/earnings KABEE NELSRIEE
per share attributable to (#518) /" &A

the owners of the Company (19.23) 6.55
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
PR £% & ch A 15 2 M 2

(LOSS)/EARNINGS PER SHARE (Continued) 9 Hik(EEE . BH @
(c) Reconciliations of (loss)/earnings used in (o0 ARstEESk@ER), Bz
calculating (loss)/earnings per share (E518) BAHIE

Six months ended 30 June

HE6HA30H1EREAR
2021 2020
HK$'000 HK$'000
BETT BT
(Unaudited) (Unaudited)

(RIEER) REEZ)

Basic (loss)/earnings per share  SiEZA (§518) &EF
(Loss)/profit attributable to the RARstEERER (Bi8)

owners of the Company B ZARRBHEE AN
used in calculating basic (loss)/ e (B538) /im Al
earnings per share (1,394,710) 440,992

Diluted (loss)/earnings per share Sii%H%E (§548) &
(Loss)/profit attributable to the ARstEESRER (B18)

owners of the Company used in B Z R RABHEB AEMN

calculating basic (loss)earnings per  (§538) /& H)

share (1,394,710) 440,992
Add: interest savings on convertible /I : AR st EEREE

bonds used in calculating diluted ~ (E548) /&F| >

(loss)/earnings per share AIERESNF SEE - 2,070
(Loss)/profit attributable to the ARsTEERBE (B8

owners of the Company used in BANZAABHEBA
calculating diluted (loss)/earnings  fEfd (8518) )
per share (1,394,710) 443,062
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FRALR & R HRM B E R M 5E

9

34

(LOSS)/EARNINGS PER SHARE (Continued)

(d) Weighted average number of shares used

(e)

9 #Hik (EE) B @
(d) EADBZRIBZINE

as the denominator 9%
Six months ended 30 June
#HE6cH30HLEAEA
2021 2020
Number Number
of share of share
e E ghE 4=]
‘000 ‘000
TFhg The
(Unaudited) (Unaudited)
(REEER) CRI&EZ)
Weighted average number of EADBRNFESR
ordinary shares used as the B (8518 /Bl
denominator in calculating basic LB
(loss)/earnings per share 7,251,786 6,682,538
Adjustment for calculation of BUtEERFHE
diluted (loss)/earnings per share (548) /BAlfhe
in relation to convertible bonds A EES BN - 78,883
Weighted average number of ERDPEARTESR
ordinary shares and potential BA (8518 Bz
ordinary shares used as the HRERIMEFEH
denominator in calculating
diluted (loss)/earnings per share 7,251,786 6,761,421

Effects of convertible bonds

Convertible bonds issued and converted during the
period are considered to potential ordinary shares and
have been included in the determination of diluted
(loss)/earnings per share from their date of issue.
The convertible bonds have not been included in the
determination of basic (loss)/earnings per share. Details
relating to the convertible bonds are set out in Note 16.

The weighted average number of ordinary shares for
basic (loss)/earnings per share has been stated after
taking into account the effect of the share consolidation
being effective on 30 March 2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

10 PROPERTY, PLANT AND EQUIPMENT, RIGHT-
OF-USE ASSETS AND OTHER NON-CURRENT

11

ASS

ETS

During the period, the Group incurred approximately
HK$18,095,000, HK$131,627,000 and HK$17,193,000
(for the six months ended 30 June 2020: HK$34,309,000,
HK$826,940,000 and HK$216,000) on addition of property,
plant and equipment, right-of-use assets and other non-
current assets.

INVESTMENTS IN ASSOCIATES AND
JOINT VENTURES

Investments in associates

The carrying amounts of investments in associates as at
30 June 2021 and 31 December 2020 are as follows:

FRALR & R HA R B B M 5

10 9% -BERSA ERAEEE

REMIERBEE

PR REBREENE BEX
RE-FRAREEREMIEREE
EEERS4HB118,095,0007T B
#131,627,00070 K & #17,193,0007T
(B E20205F68308 LL/NE R @ B
34,309,00007% ~ & #826,940,0007T Kz
H18216,0007T) °

RS AR RAEAT
288

REBEATZIRE

BEAB 2R EREEN2021F6H30
HA2020E12831HF :

Principal Proportion of issued
Place of place of Measurement shares/registered Carrying amount
Name of entity incorporation  operation method capital held by as at Principal activities
s IE SEARFEBRITRG/
R LB mEhE SHERE sMESZ LA IREER TEEH
30 June 31 December 30 June 31 December
2021 2020 2021 2020
20215 2020 20215 20205
68308 128318 6H308 128318
HK$'000 HK$'000
BT EETR
(Unaudited) (Audited)
(REER) @&zR)

Shougang Fushan Hong Kong Mainland Equity method 28.98% 28.98% - 5,106,025  Coking coal mining,
Resources Group Limited &7 China Bk (Note) production and sale of
(“Shougang Resources") FEIRH (2] coking coal products

ERRLERERERAS EERER ERER
(gEER) ZEENHE
(Note)

(MtzE)

Immaterial associates below

NTFAREABEAT

Beijing Vstartup Investment and Mainland Mainland Equity method 21.77% 21.77% 136,936 133,512 Leasing of shared
Development China China S5 A workplace for startups
Co,, Ltd.* FEIRH IR mA AR LALE

TREIEMHBREER TR5H
ARAT

Beijing West Business Factoring Mainland Mainland Equity method 11.68% 11.68% 19,749 22,521 Provision of trade
Company Limited* China China S5 A financing

REBEREEFRAT FEIRH IR REHESHE

Other immaterial associates 5,630 7,629

HMFEABEAT

162,315 5,269,687

*

For identification purposes only

* EHER)
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fiEa
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AR E PR E B M

INVESTMENTS IN ASSOCIATES AND
JOINT VENTURES (Continued)

Investments in associates (Continued)

Note:

On 15 January 2021, Shoujing Yifei Holdings Limited (“Shoujing Yifei”),
a wholly-owned subsidiary of the Company, entered into the sale and
purchase agreement (the “Sale and Purchase Agreement”) with King
Rich Group Limited (“King Rich”), a wholly-owned subsidiary of Shougang
Holding (Hong Kong) Limited (“Shougang Holding”), one of the
substantial shareholders of the Group, pursuant to which Shoujing Yifei
has conditionally agreed to sell, and King Rich has conditionally agreed
to purchase the sale shares (“Sale Shares”) which represent the entire
issued share capital of each of Excel Bond Investments Limited (“Excel
Bond"), Fine Power Group Limited and Fair Gain Investments Limited
(collectively the “Subject Companies”). The Subject Companies directly
and indirectly held 1,463,962,490 shares of Shougang Resources which
represents 28.98% of all issued shares of Shougang Resources and all
interests of Shougang Resources held by the Group, at a consideration of
HK$3,513,509,976 (“Proposed Disposal”).

Completion of the Proposed Disposal is subject to and conditional upon
the fulfillment of certain conditions precedent, including, amongst others,
the waiver from King Rich’s and/or Shougang Holding's obligation to
make a mandatory general offer for Shougang Resources’ shares not
already owned or agreed to be acquired by King Rich and its parties
acting in concert (as defined in the Code on Takeovers and Mergers
("Takeovers Code”) issued by the Securities and Futures Commission of
Hong Kong (“SFC")) under Rule 26.1 of the Takeovers Code as a result of
the transactions contemplated under the Sale and Purchase Agreement
("Waiver"”) having been obtained from the SFC and remaining valid and
effective.

The management expected the Proposed Disposal to be completed within
one year. As a result, the entire equity interest in Shougang Resources held
by the Group was reclassified as held for sale on 15 January 2021.

On 18 February 2021, the Company published a supplemental
announcement that the Company has been informed that King Rich
and Shougang Holding did not successfully obtain a Waiver from the
SFC. In response to such condition, on the same date, Shoujing Yifei
and King Rich entered into a supplemental agreement to amend and
restate the Sale and Purchase Agreement (the “Amended and Restated
Sale and Purchase Agreement”) such that the Sale Shares under the
Sale and Purchase Agreement was amended as relating to the entire
issued share capital of Excel Bond and the consideration was revised as
HK$1,440,000,000. It was expected that at completion, Excel Bond will
indirectly hold 600,000,000 shares of Shougang Resources. On 28 May
2021, the Amended and Restated Sale and Purchase Agreement and
other transactions contemplated thereunder was approved in a general
meeting of the Company. Despite of the revision of the Sale and Purchase
Agreement above, there is no change in overall business plan of disposal of
all interests of Shougang Resources held by the Group.
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REEQEREGEAR
Z2IEE @
REEATZIRE @

FE

R2021F1B15H  ARBIZ2ERE QA
Shoujing Yifei Holdings Limited (' Shoujing
Yifei)) BAEEZ HR—L FERREFMIERK
(&%) ARAE ((HHER) N2ERB AR
REEEARAS ((RB)TIEERZ (T8
BHimEE)) > UL Shoujing YifeiB & HF#EZ K
ERREEREFHMBERBRBERERD (SER
1%1) > BlExcel Bond Investments Limited (5228 %
EHBMRAF) (TExcel Bond ) » Fine Power Group
Limited#Fair Gain Investments Limited (4578%
TBREAR) NEBEFTRA BREATE
BREEFAEINEIR,463,962,4908%  BIA
EEFEFERER22MWERITROKMERE
o A 34928.98% » U E#REE3,513,509,97670
(MEEHE) -

EREHERTTILREAEERERS S5
B BEREEEARSREEBEREZES
(FEEE® ) P REM NEHERAREES
ERBERETIRGMERREN, A HHE
RERBERBEZEMO(ABNE  SHRR
REFETR) (TWEETRL) RAR6 1 MRERE
—BITBHAL (EEREBETR) HRFERE
BT U 2 B E IR RN 1R skl 1t 2 E Uk
BEAZHE (TR NABEMKREN-

EEEERERAHERE—FARN -AEE
FEREMNE R 2ERENR2021F1815H
BHDEARERENEE-

R2021F28188 AR B BERN M REN
HIMERARERINESEESRHBRE &
MBAAE o HEZFEEM > Shoujing VYifeii R
EREBREI#RmE UWEIREIEER
= (BETREITEERE) ' BEEHETH
FERDIEET AExcel BondIE2EE BT
RIBEE] &7 11,440,000,0007T © FE 5t ST AL B
Excel Bondi #4575 600,000,0000% & il &R
B&15 722021458280  KIETMETINES
HEMEBETRETZHENRZESATRE
AELESHE- BRELMEERBETTE
D AEEHERANEHE R EENE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INVESTMENTS IN ASSOCIATES AND
JOINT VENTURES (Continued)

Investments in associates (Continued)

Note: (Continued)

Equity interest in Shougang Resources classified as held for sale during the
period was measured at the lower of carrying amount or fair value less cost
to sell at the time of the reclassification and re-measured at each period
end. It was reclassified from investment in associate to asset classified as
held for sale and measured at fair value less cost to sell on 15 January
2021. It was subsequently re-measured at its fair value less cost to sell as at
30 June 2021. The total impairment loss recognised during the six months
ended 30 June 2021 was HK$1,776,215,000. The fair values of the equity
interest of Shougang Resources were determined with reference to the
market price of Shougang Resources as at 15 January 2021 and 30 June
2021 respectively.

Investments in joint ventures

The carrying amounts of investments in joint ventures as at 30
June 2021 and 31 December 2020 are as follows:

FRALR & R HA R B B M 5

11 REEARRAEAT

Z2IEE @
REBEATZIRE @
Mt : (&)

HRERESRNRERENDBARERENE
ERNEREEERNAABERBENEPNE
BEFE URSHAREMFE 2021518
ISHRRBE AR ZRESFNEAFERE
WEE TUARBEREHERASTE BER
2021 F6 A30HUE R ABERMBEERAE
it o B E20214F6830H LB A RH
BIER B4R EE A 151,776,215,0007 c B E
REENARBESNSEEMERN20214F
18158 %202156 8308 NI ERETE -

MREEQTZRE
BENBZREREEN2021F6H30
H#120204E128318W0F :

Principal Proportion of issued
Place of place of Measurement shares/registered Carrying amount
Name of entity incorporation  operation method capital held by as at Principal activities
s IE SEERAERTRG/
ARHE PR332 B SHEH SMERZ LA IREER TERH
30 June 31 December 30 June 31 December
2021 2020 2021 2020
20215 2020 20215 2020
68308 128318 68308 128318
HK$'000 HK$'000
BETRT BT
(Unaudited) (Audited)
(REEW) @z
Guangzhou Shouzhong Wanwu Mainland Mainland Equity method 70.07% 70.07% 598,688 488949 Carpark management
Corporate Management China China Bk services
Limited Partnership*A HEA FE Pyt EEREERRE
ENERBYEEER
BBLE (BREE)A
Other immaterial joint ventures 170,835 167,194
HtFERSERT
769,523 656,143
* For identification purposes only L (eSS il

A Limited partnership established in Mainland China

A RRERMRIIZBEREBEE
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FRALR & R HRM B E R M 5E

12 TRADE RECEIVABLES 12 FEMRERER

As at As at

30 June 31 December

2021 2020

1420214 7220204

6H30H 12A31H

HK$'000 HK$'000

BT AT IT

(Unaudited) (Audited)

(REEEZ) (&%)

Trade receivables FE U BR AR 424,996 192,897
Less: Provision for impairment on B EWGRIERE R E

receivables (2,223) (2,223)

Trade receivables — net FE U BR RS 8B 422,773 190,674

12021964300 52020128318 >
EWERN Z EE/—RA30E290H  1*
WEHAGERE BUCRFR (DR R E R
1BEE) REEZOMEEEREXEE
ZHERAHEEZIZREONNT ¢

The credit terms of trade receivables are normally 30 to
90 days as at 30 June 2021 and 31 December 2020. The
following is an ageing analysis of trade receivables net of
provision for impairment losses based on the invoice date at
the end of the reporting period, which were similar to the
respective revenue recognition dates:

As at As at

30 June 31 December

2021 2020

#2021 1220204

6H30H 12A31H

HK$'000 HK$'000

BETT AT

(Unaudited) (Audited)

CREBEZ) (&%)

Within 60 days 60H A 302,785 117,818
61— 90 days 61E90H 19,355 34,599
91 — 180 days 91E180H 45,370 38,257
181 — 365 days 1812365H 55,263 -
422,773 190,674
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12 TRADE RECEIVABLES (Continued)

During the six months ended 30 June 2021, a subsidiary of
the Group, which is a general partner of an investment fund,
has entered into a revised limited partnership agreement
with a limited partner pursuant to which the limited partner
withdrew its partnership and corresponding investment stake
within the investment fund. The subsidiary of the Group
has recognised a management fee income amounted to
approximately HK$59,972,000 and the management fee
income remained receivable from the limited partner up
to the revised agreement date. This trade receivable was
assessed to be uncollectible and was written off during the six
months ended 30 June 2021. There was no write-off of the
trade receivables during the six months ended 30 June 2020.
For details of the above limited partnership agreement, please
refer to the Company’s voluntary announcement published
on 30 May 2019.

FRALR & R HA R B E R M 5E

12 FEURERTY @@

BE2021F6H30HENER  AEH
HBARIEAREESZEEGEA
BHE—ZEREBATILEITNE
[REBwz BLEBREBARLES
BREENKEESANLERE-
AEBENBARCHEDBERERALN
7B1859,972,0007t > EE BT HiE HEA
Bl ZEERERABBREB AN
FEREWERR L - B ZE2021F6830H 1E
NEA  LEBERRE R E A R AU
Bl $S - 2 £ 2020468308 LE/<1E
B FEUER IR M EE c BRI LA R
SR HEEB B2RAART201955
H30HZBBEAL-
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FRALR & R HRM B E R M 5E

13 TRADE PAYABLES

The following is an ageing analysis of trade payables

13 FE(FERTR
RREHERE B RRRERED

presented based on the invoice date at the end of the 25 2 BREC DATANT ¢
reporting period:

As at As at
30 June 31 December
2021 2020
720215 1220205
6H30H 12A31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
CREER) (B Z)
Within 90 days 90H™A 194,962 66,410
91 - 180 days 91F180H 27,243 29,947
181 — 365 days 1812365H 78,149 36,856
Over 365 days 365HM £ 80,416 71,409
380,770 204,622

14 BORROWINGS

At the end of the reporting period, the Group's borrowings

14 &k

R EHERE > AER 2 ERENRHR

were repayable as follows: wr
As at As at
30 June 31 December
2021 2020
202145 #2020
6H30H 128318
HK$'000 HK$'000
BETT AT
(Unaudited) (Audited)
(REEEZ) (& 1Z%)
Unsecured LR
Within 1 year or 1R
repayable on demand BIREREE 7,392 6,100
Between 1 and 2 years 1Z224F 7,249 9,816
Between 2 and 5 years 2E5FE 104,294 88,348
Over 5 years SEM E 360,354 378,668
479,289 482,932
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15 DIVIDENDS

FRALR & R HA R B E R M 5E

15 IR2

Declared and payable after interim period 7 FRHEA# Bk K FE (<t

Six month ended 30 June
HE6H30HILER

2021 2020
HK$'000 HK$'000
ABETT BT T
(Unaudited) (Unaudited)
(CREgER) (RIEHEZ)
299,661 299,877

The Board has declared an interim dividend in the total
amount of HK$300 million (equivalent to HK4.11 cents per
share, based on the number of issued shares on 30 August
2021, i.e. 7,291,017,194 shares) for the six months ended
30 June 2021, which is payable to the shareholders whose
names appear on the register of members of the Company at
the close of business on Thursday, 30 September 2021. The
interim dividend has not been recognised as liabilities as at 30
June 2021.

BEETIREE2021FE6830H LE/NE
Bz R B B3R HERE
BE4. 117840 E2021E8830HZE
BITIRIDEE » B17,291,017,194/%) ¥
F220216E9830H (2 HM) & X RF 4
RERINAAE]REBLTMAZRE-
FRERRR B HR20216E6 B30H H R FER A
=

Six month ended 30 June

HE6H30H1LER
2021 2020
HK$'000 HK$'000
BT BT
(Unaudited) (Unaudited)
CREgER) (RIEHEZ)
Final dividend FEARRE 400,276 500,027

On 26 March 2021, the Board has recommended a final
dividend in the total amount of HK$400 million for the year
ended 31 December 2020 payable to shareholders whose
names appear on the register of members of the Company at
the close of business on 15 July 2021. The final dividend was
approved at the annual general meeting of the Company held
on 28 May 2021. The final dividend has been recognised as
liabilities during the six months ended 30 June 2021. The final
dividend for the year ended 31 December 2020 was paid on
3 August 2021.

2021538260 ES S EZKEEH
F2020F12B3MHIEFEZRBRE
HHABEAETTTIR2021FE7B15HE
X(FFEARF RN A E R RS M
NZIRER - Z AR EN2021F5H28
HRETZARDIRBEFFERG LER
Rt KRR ENEE202156H30
HIE/NER EBHRAEE - HE20205
12A31HIEFEEZ KK EH202148
B3BX (T
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16

42

CONVERTIBLE BONDS

On 29 November 2019, the Company has entered into
convertible bond subscription agreements (the “CB
Subscription Agreements”) with ORIX Asia Capital
Limited (“ORIX Asia”), Matrix Partners China V, L.P.
("Matrix Partners V") and Matrix Partners China V-A, L.P.
(“Matrix Partners V-A") (together, the “CB Subscribers”).
Pursuant to the CB Subscription Agreements, the Company
conditionally agreed to issue and the CB Subscribers
conditionally agreed to subscribe for, the zero coupon
convertible bonds (the “Convertible Bonds”) in the
aggregate principal amount of HK$1,231,685,000. On
17 January 2020, all conditions of the CB Subscription
Agreements have been fulfilled and completion of the
issuance of the CB has taken place on the same date.

Pursuant to the CB Subscription Agreements, the Convertible
Bonds are:

a. convertible at the option of the CB Subscribers into
ordinary shares of the Company at HK$0.30 (subject to
adjustment and before the effect of share consolidation)
at any time on or after the issuance date and up to the
second anniversary of the issuance date (the “Maturity
Date”);

b. mandatorily converted if the closing prices of the
ordinary shares of the Company as quoted on the Stock
Exchange in at least 10 trading days out of any 20
consecutive trading days are higher than or equity to
115% of the prevailing conversion price; and

c.  redeemed at their principal amount on the Maturity
Date, unless they were previously redeemed, converted
or cancelled.

The proceeds from the issuance of Convertible Bonds of
HK$1,231,685,000 have been split into liability and equity
components on the issuance date. On the issuance date,
the fair value of the liability component of the Convertible
Bonds is estimated by discounting the expected future
cash flows using an equivalent market interest rate for a
similar convertible bonds with consideration of the Group's
own non-performance risk. Subsequently, it is measured at
amortised cost basis until it is extinguished on conversion or
redemption. The remainder of the proceeds are allocated to
the equity component of the Convertible Bonds. Transaction
cost of HK$2,859,000 are apportioned between liability and
equity components of the Convertible Bonds based on the
allocation of proceeds to the liability and equity components
on the issuance date.
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20195118290 K AT EHEN =
ENELABRAR (TBRALEEMI) ~
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Partners VJ) &Matrix Partners China
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 CONVERTIBLE BONDS (Continued)

The fair value of the liability and equity components are
determined based on the valuations performed by Flagship
Appraisals and Consulting Limited, an independent external
professional valuer, using Black-Scholes model with Binomial
Tree method.

The liability and equity components recorded on the issuance
date were HK$1,106,657,000 and HK$122,169,000
respectively.

During the six months ended 30 June 2020, interest of
HK$2,070,000 was accrued in the liability component of the
Convertible Bonds.

On 17 January 2020, the Company received conversion
notice from each of Matrix Partners V and Matrix Partners
V-A, in respect of the exercise of the conversion rights
attached to the Convertible Bonds in the principal amount
of HK$105,693,000 and HK$10,992,000, respectively. As a
result of the conversions, the Company allotted and issued
352,310,000 and 36,640,000 conversion shares (before the
effect of share consolidation) to Matrix Partners V and Matrix
Partners V-A, respectively on 20 January 2020.

On 4 February 2020, the Company issued a mandatory
conversion notice to Mountain Tai Peak | Investment Limited
(“Mountain Tai Peak”) (being ORIX Asia’s designated
person under the relevant CB Subscription Agreement) to
convert the CB in the principal amount of HK$1,115,000,000.
As a result of the conversion, the Company allotted and
issued 3,716,666,666 conversion shares (before the effect
of share consolidation) to Mountain Tai Peak on 5 February
2020.

As a result of the conversions completed on 20 January 2020
and 5 February 2020, liability and equity components of
HK$1,108,727,000 and HK$122,169,000 were transferred to
ordinary shares.

RIEAGR & R EA B E R M 5E

16 ATHERESF @

BEMEZBINAABERRES
I HYSN BB 2 A B B AR AR B A ST (L R
BIARABERMR e —RETREN
XTI EETIRERE -

RETHESRNEBENEIBD D
B A B HE1,106,657,0007 1 B 1
122,169,0007T ©

B E2020FE6830H LE/XMEB > 5] &
BRESBEIDZEAFANEAR B
2,070,0007T °

1£202061 8178 > &2 59 Bl EMatrix
Partners VzMatrix Partners V-AZEHR
REITTE AR E 9 5l 278 1105,693,0007T
K& 1%10,992,0007t 2 AJ B IRE S P
AR 2 EiEM o AR i
KABF20209F18520H 43 Bl EMatrix
Partners VzMatrix Partners V-AFC 2% &
2%17352,310,0008% 5236,640,0003% &5
] BB EHEAED ©

12202052848 > KA B AE /] L2
E’ﬁfﬁE%Ti%?ﬁlﬁ%uu@ﬁ%uﬁlﬁ—lzzh
F A EMountain Tai Peak | Investment
Limited ("Mountain Tai Peak]) Z 4
BEERBERN MR RAEERBIE
1,115,000,00070 2 Pl & #5355 o RS &
> A BIFR202052 B 5H EMountain
Tai PeakPBo#% K 25173,716,666,666/% 82
M RS EHEAED ©

12020 1H20H &2020F2 85
HEmEHh saERERIBD 2B
1,108,727,0007T k2 & #5122,169,0007C
EEEEZLER
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FRALR & R HRM B E R M 5E

17 SHARE CAPITAL 17 %
Number of Share
shares capital
e E f&7s
‘000 HK$'000
T BT T
Ordinary shares issued and BRITREMEEER
fully paid:
At 1 January 2020 (Audited) 122020518 1H (8B 1%) 28,928,934 10,125,972
Issue of new shares on 17 January 2020 220201 B17H ETH R % 93,333 28,000
Conversion of convertible bonds on 720205 1820H
20 January 2020 AR RS 388,950 116,414
Conversion of convertible bonds on 7202052 85H
5 February 2020 AR RS 3,716,667 1,114,482
Issue of new shares on 72020528 21H
21 February 2020 BT 1,500,000 450,000
Shares consolidation on 30 March 2020 732020538300 £~
(Note) R a6t (s (27,702,307) =
Conversion of convertible bonds on 720205989H
9 September 2020 IR EI(E S 103,627 196,677
Conversion of convertible bonds on 720205 1089H
9 October 2020 RIATTEIAE S 51,813 98,445
Transaction costs attributable to issue BEITHRR D R RIR TS IRES
of new shares and conversion of FE1E 22 5 A4S
convertible shares - (2,443)
At 31 December 2020 (Audited) $220204128318 (8E%) 7,081,017 12,127,547
Issue of new shares on 3 February 2021  F220218233H &7 R % 210,000 426,300
Transaction costs attributable to issue B TR D PR X 5 Al AS
of new shares - (7,000)
At 30 June 2021 (Unaudited) 122021668308 (R&E1Z) 7,291,017 12,546,847

MisE (722020538260 AR T REEH AR
SEARRNEHA—REHBROHNESE
ETRMD A MF20206E38308 E£5% ©

Note: On 26 March 2020, the shareholders of the Company have
approved a share consolidation on the basis that every five shares
into one consolidated share and become effective on 30 March
2020.
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18 RELATED PARTY DISCLOSURES

The Company’s substantial shareholder with significant
influence is Shougang Holding (Hong Kong) Limited, which
is a wholly-owned subsidiary of Shougang Group Co., Ltd.,
a state-owned enterprise under the direct supervision of the
Beijing State-owned Assets Supervision and Administration

Commission. Shougang Group Co.,
associates (as defined in the Listing
Group, will hereinafter be referred

Group”. Accordingly, the Group is significantly influenced by

Ltd., together with its
Rules) other than the
to as the “Shougang

Shougang Group. The transactions and those balances with

Shougang Group are disclosed below:

FRALR & R HA R B B M 5

18 BBk A LIKER

rRBZEE
MER (B8 ARRB (hERNER
BERAB RBEEEGEEREES
TEEREBEZHALE NE2BERER
) o
HEBRA (RE EHRAER) U TR
B EmER) FHit xERZE
EEZERTE-
TZRGRAEERMEIT ¢

=4

=

WEBERESE

FMRALERESN BiEERERAR K

FERSAEHERE

(i) Transactions with related parties (i) BMRAMALTEGTZRS
Six months ended 30 June
HE6H30HLL~ER
2021 2020
HK$’000 HK$'000
BT BT
Notes (Unaudited) (Unaudited)
IS (RESER) (REEIZ)
Shougang Group BiER
Advisory fee expenses BHBERS (a) 425 =
Management fee expenses EEERY (a) 1,495 1,470
Purchases by the Group KEFXE (a) and (b)
(a)M(b) 2,749 104,917
Rental expenses FHEHEX (a) 2,523 2,523
Services provided by the Group Zs£E BB~ fRFS (a) and ()
(a)M(c) 99,592 102,822
Associate of the Group FEEZEEAT
Loan provided by the Group ~ AEERMHTEZEXN (b) - 32,980
Notes: i
(@)  The terms of the transactions are mutually agreed between () REBZBEFITBHEAEBAHEFHEER

the Group and the counter parties.

(b)  Shougang Group provides

materials, leasing and

management services to the Group.

Group and/or its associates.

The Group provides fund management services to Shougang

ERERARART 2021 FHHRE
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FRALR & R HRM B E R M 5E

18 RELATED PARTY DISCLOSURES (Continued)

(ii) Compensation of key management
personnel

The remuneration of key management personnel, which
represents the directors of the Company during the
period was as follows:

18 BB ATIHE @

(i) FEEEBABZFHM

RPARKRERABDEENEEE
BABZFHMMOT

Six month ended 30 June

HE6H30H L EA
2021 2020
HK$'000 HK$'000
BRI BT
(Unaudited) (Unaudited)
(REEER) (R E1Z)
Short-term employee benefits feHR EEEF 1,787 1,320
Post-employment benefits BRIREF 5 9
1,792 1,329

The remuneration of key management personnel is
determined by the Remuneration Committee of the
Board of Directors having regard to the market practice,
competitive market position and individual performance.

19 DISCONTINUED OPERATION

Upon completion of the sales of the first commodity contract
in August 2019, the management decided to cease the
operation of the trading business of the Group. Consequently,
the previous operating segment of trading business is
reported as a discontinued operation.

As at and during the six months ended 30 June 2020,
there were no assets, liabilities, profit and loss and other
comprehensive income but only an operating cash outflow
amounted to HK$8,331,000 from the discontinued
operation.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 TRANSACTIONS WITH NON-CONTROLLING

INTERESTS
Step acquisition in a subsidiary

On 27 March 2020, the Group acquired an additional
33.136% equity interest of R EFEBEEER
[R/A 7 (Beijing Shouzhong Car Parking Company
Limited, “Shouzhong Parking”) for a consideration
of RMB94,410,000 (equivalent to approximately
HK$105,000,000). Upon the completion of this acquisition,
the Company’s shareholding in Shouzhong Parking increased
from 66.046% to 99.182%. The Group recognised a
decrease in non-controlling interest of approximately
HK$71,818,000 and decrease in equity of approximately
HK$33,182,000 attributable to owners of the Company.

Transactions with or capital injections from
non-controlling interests

During the six months ended 30 June 2021, the Group has
completed several transactions with non-controlling interests.
The Group recognised decrease in non-controlling interest
of HK$4,504,000 and decrease in equity of HK$1,303,000
attributable to the owners of the Company.

During the six months ended 30 June 2020, the non-
controlling interests of certain non-wholly owned subsidiaries
and the Group have completed several rounds of capital
injections into those subsidiaries without changing the equity
interests of the subsidiaries held by the non-controlling
interests and the Group. As a result of the capital injections,
the balance of non-controlling interests increased by
HK$70,397,000.

FRALR & R HA R B B M 5

20 BIFEZERERRS

AT RE—RIEAR

202038278 ~EBWEI
RETEEEEEREQAE ((EHHE
B ) WEEI33.136%BE K EA
AR194,410,00070 (FBE R BIELY
105,000,0007T) ° W B E > &
NEREPEENFRRE66.046%EE
99.182% o ANEE B FE R IR =R /)
#)781£71,818,0007c R AN B HEB AFE
15 R/ D A9 8 %633,182,0007T ©

BIFEREE R BHER

HZE2021F68308 1 NER  AER
ERMSERIFTERERNR S A E
B R IE AR 5 R /D B 154,504,000
TTRANTHEE ANELERRLD BT
1,303,0007% °

B E202056H308 LE/NEH » HLEEJE
EEFRABZIEEREGNAERD
SEREZETARNEETE mAB
NEHAERRIFERERITEZS
FABEINHE R  JFERERGEHRETE
Mg N7 #70,397,0007T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EREmAE SR

COMPANY OVERVIEW

During the first half of 2021, the economy recovered gradually,
while it is still suffered some negative effect from the erratic
pandemic. Although facing this complicated external environment,
the Group's two core businesses continues to maintain a positive
development trajectory, and has made steady and orderly progress
in expansion. Substantial progress of Real Estate Investment Trusts
("Public Offering REITs") in infrastructure fund sector has also
created ample room for the development of the Group's core
businesses. At the same time, the Group has firmly focused on
implementing the strategic restructuring of its core businesses and
decided to divest the equity interest in Shougang Fushan Resources
Group Limited (“Shougang Resources”).

With the rapid expansion of business scale, the Group’s revenue
scale of core businesses has been maintained a rapid growth for
the period and recorded revenue of HK$639 million for the period,
representing an increase of 148% compared to the same period of
last year. The parking business of the Group has made sustained
progress in business expansion, build-operate-transfer model
("BOT model”) has been constructed and replicated in multiple
locations, the revenue of parking business has been maintained
at a rapid growth rate. The infrastructure and real estate fund
management business contributed a considerable and stable profit,
the funds that currently managed had started to share its returns
during the period, which resulted in the increment of both revenue
and profit.

Taking into account of the recent market performance of
Shougang Resources and the Group’s future plans, the total
amount of provision for impairment in Shougang Resources is
HK$1,776 million. As a result, a huge loss attributable to owners of
the Company of HK$1,395 million for the period, as compared to
profit attributable to owners of the Company of HK$441 million in
the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

The disposal of shares of the Shougang Resources (the “Disposal”)
represents a key element of the strategic restructuring of the
Group’s principal businesses since 2018 by implementing the
Group's overall strategy of focusing on the new core businesses.
The business structure has been fully transformed from typical
periodic business cycle to spanning economic business cycle, with
strong cashflow, healthy and stable operation of the parking and
infrastructure and real estate fund management businesses.

Although the Disposal has a negative impact on the Group's
performance in 2021, such negative impact represents book loss
only. The cash proceeds receivable from the Disposal shall serve
to optimise the Group’s asset structure and promote further
expansion and development of the core businesses, which is in line
with the long-term interests of the Group and the shareholders.
The two core businesses remain stable profit if excluding the
provision for impairment and share of result of Shougang
Resources.

The Group’s basic loss per share for the period was HK19.23 cents,
representing a decrease of HK25.83 cents compared to profit
per share of HK6.60 cents in the same period of last year. The
Group's diluted loss per share for the period was HK19.23 cents,
representing a decrease of HK25.78 cents compared to profit per
share of HK6.55 cents in the same period of last year.

During the first half of 2021, the Group has successfully completed
the placing of 210,000,000 placing shares to not less than 6
placees, raising approximately HK$419 million. With the support
from the investors, the Group has maintained a certain level of
cash reserves, paving solid foundation for its future business
development.

HEEMERRMNEE (HEFEIE) 22018
FELRAER T EEBEBBRMESENMAE—
BORERTAEEEEFENTEERIL
SR ERABNTHEENBIHETESR
HAABHMLCEER RenRy BEE
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BEHEFERBAEEFXEETHE

TE ERAaETEETRIREBIE M
HEMSREEFAEINBIEAEREER
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERAE DR

KEY PERFORMANCES INDICATORS REVIEW

R #R A1 E54E 1T 2T

Six months ended 30 June

HE6H308LL~ER
2021 2020
HK$ Million HK$ Million
ABEEER BEEET
Revenue SR 639 258
Earnings before Interest, Tax, ERiTEHiHa 2 EF]
Depreciation and Amortisation (EBITDA) (EBITDA) 632 568
(Loss)/profit attributable to the owners of KABHEE AFEL
the Company (5518 & (1,395) 441
Six months ended 30 June
HE6H30H 17N EA
2021 2020
HK cents HK cents
Al Bl
Basic (loss)/earnings per share SREXR (B8 B8R (19.23) 6.60
Diluted (loss)/earnings per share SR%EE BB &BH (19.23) 6.55
As at As at
30 June 31 December
2021 2020
%20214 20204
6H30H 128318
HK$ Million HK$ Million
ABEEER BEEET
Total assets mEE 13,315 14,126
Net assets REE 10,552 11,919
Asset — Liability ratio BEBSEX 20.8% 15.6%
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Six months ended 30 June 2021 compared to the six months
ended 30 June 2020:

Revenue and Cost of Sales

With the rapid expansion of business scale, the Group recorded a
significant increase in revenue and cost of sales.

The Group recorded revenue of HK$639 million for the period,
representing an increase of 148% compared to HK$258 million
for the same period of last year. The Group recorded cost of sales
of HK$287 million for this period, representing an increase of
31% compared to HK$218 million for the same period of last
year. Gross profit ratio for the period was 55.1%, representing an
increase of 39.8% compared to 15.3% for the same period of last
year. The increase in gross profit was mainly attributable to the
significant increase in revenue as the infrastructure and real estate
fund management business has recorded an excess returns of
HK$258 million during the period. Besides, while the impact of the
pandemic has gradually weakened, the overall gross profit of the
parking business has gradually recovered.

Earnings before Interest, Tax, Depreciation and
Amortisation (“EBITDA")

During the period, the EBITDA of the Group amounted to HK$632
million, representing an increase of 11% as compared with
HK$568 million for the same period of last year.

Finance costs

During the period, finance costs of the Group amounted to HK$38
million, representing a decrease of 10% compared to the same
period of last year.

EEERAE DR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERAE DR

Share of results of associate and the Disposal

Shougang Resources

Shougang Resources is a company incorporated in Hong Kong
with limited liability and the issued shares of which are listed on
the main board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and is a major hard coking coal producer in
Mainland China.

The carrying amount of the investments in Shougang Resources
was reclassified as assets held for sale in January 2021.

The profit of the Group's share of Shougang Resources for the
period was HK$12 million and decreased by 91% compared to
HK$139 million of share of profit of Shougang Resources in the
same period of last year.

Besides, there was a provision for impairment of the Group's
holding of shares in Shougang Resources having taken into
account the recent market performance of Shougang Resources
and the Group's future plans. The total amount of provision for
impairment was approximately HK$1,776 million during the period.
The provision for impairment represents an accounting related
adjustment and is a non-operating item and therefore it shall not
bring any impact on the cash flows of the Group.

Taxation

The subsidiaries of the Group engaged in parking business and
infrastructure and real estate fund management business in
Mainland China are subject to China enterprise income tax at a
rate of 25%. Provision for taxation amounting to approximately
HK$71 million was made for the period, while provision for
taxation of approximately HK$6 million was made for the same
period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EiIRE R E D
REVIEW OF OPERATIONS FF5[olRE
Summary of net profit/(loss) contribution to the Group by &9 ABHAEBMIFEF (BE)
operation/entity: BREIE :
Six months ended Six months ended
30 June 2021 30 June 2020
82202156308 175 {EA BE2020F6H308 L7 EA
Revenue Profit/(loss) Revenue Profit/(loss)
EL v V() EEER BN/ (BB
HK$ Million HK$ Million HK$ Million HKS$ Million
Operation/Entity 28/ A8 AREET AEEER BEHET BEEER
1. Parking business (before tax) 1. FEHTER (e 273 32 155 218
2. Infrastructure and real estate fund 2, ERRTHEESER
management business (before tax) 55 (e 357 280 103 77
3. Other business (before tax) 3. HAEH @a0) 9 = = -
Sub-total Vit 639 312 258 295
4. Holding other business assets 4 FEHMEREE
Shougang Resources BHER - 144 - 139
Sub-total gt - 144 - 139
5. Others 5. Hfth
Corporate SIS - (10) = @)
Sub-total vt - (10) = 3)
6. Provision for impairment of 6. HEERAERR
Shougang Fushan - (1,776) - -
(Loss)/profit before income tax PRFER{SHRED (B548) /A - (1,330) = 431
Taxes and others PR R EM - (65) = 10
(Loss)/profit attributable to FRAFEE AR
owners of the Company (518) /%) - (1,395) S 441
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MANAGEMENT DISCUSSION AND ANALYSIS

The parking business was adversely affected by the fluctuation of
the pandemic in the first half of 2021. The Beijing-Tianjin-Hebei
Region was affected by the pandemic in Hebei from January to
March, the Greater Bay Area was affected by the pandemic in
Guangdong from May to June, and the Southeast Region was
affected by the pandemic in Nanjing in July. The pandemic traffic
control measures introduced in many places not only affected the
revenue of parking assets in the city, but also affected the revenue
of urban transportation hub products which were represented by
airports.

Facing this unfavorable situation, on one hand, the parking
business adheres to the principle of “good location, large-
scale, and long-term rights” in obtaining parking assets. On the
other hand, it continues to deepen lean operations and increase
investment in technology. In order to stimulate the vitality and
innovation at the bottom, the parking business has introduced
a series of incentive mechanisms with a single parking lot as
the management unit. In the development of the “SONIC”
(S-PARK Online Network Information Center)* (RE2Z) parking
management system, the Group has actively introduced industry’s
talents and increase the investment scale. The system functions
have been continuously improved, and the scope of system'’s
services has been further expanded. The “cloud hosting” model
has been implemented in actual application scenarios and
continues to explore the realisation of data traffic.

Despite of being affected by the volatility of the pandemic, with
the efforts of all employees in the parking business, revenue
of HK$273 million was still recorded in the first half of 2021,
representing an increase of over 75% compared to the same
period of last year. Although profit has shown a significant decline,
its composition has undergone a material change. The parking
spaces with property rights segment in the Greater Bay Area has
contributed to a relatively large-scale of investment return. As the
final ownership confirmation of the new projects will complete in
the second half of the year, the investment return of first half of
the year decreased as compared to the same period of last year.
Under this circumstance, the parking business remains profitable
and also allows the Group to see the improvement of overall risk
resistance and profitability of parking business gradually enhancing
under the influence of erratic pandemic.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of regional development, the parking business in the four
core regions of Beijing-Tianjin-Hebei Region, Southeast Region,
Chengyu Region and Greater Bay Area and the airport line have
maintained a satisfying growth and commissioning speed, amongst
which:

e The Beijing-Tianjin-Hebei Region is not only the origin of the
Group’s parking business, but also the core area with the
largest scale of parking assets. In the first half of 2021, Beijing
Shunyi Houshayu Project* GEREZEEIVIAIER), Beijing
Zoo Project* b REMIEIEE), Beijing Haidian Wohugiao
Garage Project* (JbR/BMEARIBIIAEEEIEH), Beijing
Xicheng Xuanwai Street Garage Project* (JERFEIE Jh
A1 fEEEIEHE)and many other projects have entered
the formal operation stage, of which not only alleviates
the “parking difficulty” problem in some areas, but is also
recognised by the local government, further enhancing the
Group's business competitiveness in the region.

e The Southeast Region focuses on promoting the
implementation of the public-private partnership (“PPP")
projects with the Qinhuai District of Nanjing, and focuses
on promoting the investment of parking assets with the
government cooperation fund in Jianye District of Nanjing, of
which many projects are under planning and construction and
are gradually in the process of implementation. In addition, it
has also obtained the contract management rights of parking
lots of commercial plaza in Shanghai.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERAE DR

o For the Chengyu Region, the Chongging Dadukou Wanda
Plaza Garage Project* (EEMAEONBEESLELRE
EEIEHE) has been officially put into operation and more
projects are also gradually launched. The Group combines
the local cultural characteristics and fully integrates the local
vibrant culture in terms of the construction appearance and
operation methods and a number of the parking lots have
become the regional landmarks.

o In the airport line, the Group continues to seek expansion
opportunities actively. As of the date of this report, the airport
parking segment of Henan Zhengzhou Airport, Zhejiang
Ningbo Airport, and Yunnan Zhaotong Airport have been
obtained through bidding to further consolidate the leading
position of airport parking management scale.

In terms of lean operations, the parking business adheres to
the whole-process management concept of “extension and
transportation integration”, focusing on time control, results
presentation, responsibility definition, and synergy in each link from
project establishment to final formal operation, and continues to
optimise the process through regular review.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

The parking business also stimulates innovation and vitality at the
bottom actively. On one hand, it strengthens the communication
between employees at all levels, enhances the sense of ownership
of employees, and builds a good situation of “the same desires
from the top to bottom, and for the future together”; on the
other hand, it listens to all aspects of feedback and adjusts the
warehouse-level operation incentive mechanism which keeps the
mechanism highly compatible with the business. In addition, the
parking business also puts proper attention on the brand and
the image, and the publicity of the Group’s parking business is
gradually unfolding by the texting on the barrier gates and articles
in Wechat.

e The duration and scope of the impact of the pandemic in
the first half of this year have shrunk significantly compared
to the same period of last year. This has also led to the
improvement in the revenue of the Group’s transportation
hub parking lots. For example, the operating income of
the airport’s parking lot projects in various regions has
significantly improved compared to the same period of last
year.

e The BOT projects that were promoted last year were
completed and put into operation in the first half of 2021.
As the construction site is selected to meet the surrounding
parking demand, the Beijing Haidian Wohugiao Garage
Project* (LG HREBARIBILAEEEEIEH), Beijing Xicheng
Xuanwai Street Garage Project* QL RFAMEINAHEILIEE
EEIEH), Nanjing Bailuzhou Garage Project* (R85 H B Mz
BEEEIEH) and Chongging Dadukou Garage Project* (8
BEmAEOIIEEREIEE) have shown a gratifying situation
of influx of cars. In addition, more BOT products in core
areas will be put into operation and construction in Beijing,
Nanjing, Chengdu and other places during the year.

o For the parking lot projects under management, the parking
business continued to carry forward to the review of the
single parking lot. While introducing high-quality parking
resources, several loss-making projects were decisively
terminated; and through the deployment and reuse of
personnel, the efficiency of investment and use of resources
were further improved.

* For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of technology empowerment, the parking business
actively continues to recruit talents of excellence in the industry,
supplement the technology team, and increase research and
development investment, which also caused gratifying changes
in the technology business in the first half of the year. On one
hand, the iterative speed of the “SONIC"* (#REEE)has been
significantly accelerated, the application scenarios of the system
have been continuously expanding, and the system functions
have continued to be enriched. It is equipped with large-scale of
products and implementation capabilities for external output and
also prepare for the provision of integrated solutions for urban
static traffic in the future; on the other hand, the technology team
actively negotiates and cooperates with payment channel providers
and online brand platforms to continue exploring business
opportunities for the realisation of data traffic.

Although the normalisation of pandemic prevention and control
will increase the difficulty of parking asset expansion and
increase the operating cost of parking assets in the short term.
From another side, it will also encourage the parking business
to accelerate its core competitiveness, especially in technology-
enabled capabilities, and improves operating efficiency in a longer
operating cycle and shows better operating results. With the
overall recovery of the economy in Mainland China, through the
joint efforts of all employees in the parking business, the Group’s
parking business will achieve higher growth and better results in
2021.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

Infrastructure and real estate fund management
business

In the area of infrastructure and real estate fund management, the
Group adopts the real estate financial model of “funds + bases
+ industries” to participate in the development, management,
operation, and exit of industrial entities, to cover industrial
resources by fund investments and increase the value of the assets.
The infrastructure and real estate fund management business is
expected to achieve a rapid development in 2021. As the 2022
Beijing-Zhangjiakou Winter Olympic Games is approaching, the
Chang’an Mills project on West Chang’an Street in Beijing run
by the Group will launch at the end of 2021. Also, two large-
scale projects will enter into construction phrase at the end of
the year. Part of the equity investments are going to enter into
the exit period and bring a considerable excess return gradually.
Benefit from the advance layout in the field of Public Offering
REITs, with the advancement of the work on the pilot program of
Public Offering REITs in Mainland China, the Group is expected to
establish a first mover advantage in this field.

In the first half of 2021, benefit from the funds under management
that had successively started income distribution, the recorded
revenue is HK$357 million, representing an increase of 248% as
compared to the same period of last year. The recorded profit
before tax is HK$280 million, representing an increasing of 264%
as compared to the same period of last year.

EEERAE DR

BRI FBHERTEEER

EERRMIAHEESEIEEL ~EERE
BIES+EM+EE NI ESRER 2
PAEXHEMRE SE - EE RBY UES
REBHEXER AWNEAESENEE-.
AEBERREASHEESEEREFE2021
EREEBREER -BEE2022FLT K
ROXSEMT R ESGERL AEBITE
MItRAEEZE LR EEBN20214EE
MEEZ SMEAREEITENEREA
R MOREREESEARE DA
B BEER R A BRI BREI IR ; BRNER
SREITSSEENIRAINRE BEBRXHEH LS
REITss BEAERE T 1ERI G ZREEBEEZ
SRR BB o

200V E L E - BHRAEENESES
BEWanniLEE  EEEEEBE357E
7o A ERERIE £248% ; BRRATAEB
%2 80B 7T  MAF R AL £264% ©

ERERARART 2021 FHHRE 59



MANAGEMENT DISCUSSION AND ANALYSIS
EEERAE DR

In terms of business expansion and lean operation, the
infrastructure and real estate fund management business focused
building its abilities and refining its products, whilst upholding
the “precise investment + lean operation” belief, realising the
transformation from fund management to asset management.

The 3 urban renewal projects currently under management have
successively entered the critical stage of investment, construction
and investment promotion:

e  The Shouao Industrial Park project — the Chang’an Mills
project on West Chang’an Street in Beijing jointly launched
by the Group and Tishman Speyer (a renowned real estate
developer) has entered into critical stage of the building
and investment attracting. It is expected to become the first
massive commercial complex at Shougang Park to serve the
2022 Beijing-Zhangjiakou Winter Olympic Games and the
citizens at the surrounding areas.
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MANAGEMENT DISCUSSION AND ANALYSIS

o Several parcels of land at the southeast area of Shougang
Park, with a construction area of approximately 240,000
square meters, which is located on the Chang’an’s golden
axis, 5A Grade A office buildings in Mainland China, serving
as the headquarters office of technology companies and
the expansion needs of central enterprises. The project
is launching product deepening design and engineering
procedures, and is expected to start at the end of the year.
At the same time, the pre-sale work of the first phase of
the project is started according to the market position and
competitive situation and key customers are reserved in good
condition.

e  The Shougang International Talent Community project,
managed by the Group, has obtained Lot 36, Shougang
Industrial Park with a construction area of approximately
200,000 square meters and is positioning with focus
on the digital entertainment industry, building a traffic
flowing landmark in Western District of Beijing. Preliminary
preparations have been completed and construction started in
August.

The Group’s equity investment business centered on the
parking business adheres to the concept of “keep straight and
be innovative, incubating with ecology”. On one hand, to be
“innovative” outside the core business and earn profits for
the Group through financial investments. On the other hand,
to provide an ecological platform to promote innovation and
incubation in core business industry. In the first half of 2021, the
new investment projects of the Group relate to the intelligent
driving solutions for vehicles and the related fields such as artificial
intelligence chip. For some parts of funds under management, a
considerable investment return is achieved and the distribution of
income has commenced. In the first half of the year, one of the
fund investments had started income distribution and brought
excess returns of HK$258 million to the Group at the very first time
during the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The launch of the pilot program of Public Offering REITs in
Mainland China is once again a major innovation in asset
securitization in Mainland China. The Group is ushering in the era
of Public Offering REITs in Mainland China. Infrastructure assets
with long-term stable cash flow are recognised as high-quality
Public Offering REITs underlying assets, which are the characteristics
of the Group's parking business and urban renewal assets. On 29
June 2021, the National Development and Reform Commission
issued the “Notice on Further Strengthen the Pilot Program of Real
Estate Investment Trust Funds (REITs) in the Infrastructure Sector”,
which further expanded the the pilot industry scope of Public
Offering REITs and parking lot projects were included. In the future,
the Group will take advantage of the pilot program of Public
Offering REITs to seek new exit paths for self-owned high-quality
infrastructure assets.

In the first batch of 9 Public Offering REITs strategic placement
in the first half of the year, the Group as the only listed company
in Hong Kong participated in 6 of them, including CICC GLP
Warehousing and Logistics Closed Infrastructure Securities
Investment Fund* (REERHTA TR ERREHEFE
B E %), Boshi Merchants Shekou Industrial Park REIT* (f#EF3
75 e [ B 2 @EREIT), Huaan Zhangjiang Everbright Park REIT* (3
ZRIFAREREIT), Soochow Suzhou Industrial Park Industrial
Park REIT* (B2 #&k N T EE & 2EREIT), Hongtu Innovation
Yantian Port Warehousing and Logistics REIT* (Al +BI¥rEEHBA
&YIRREIT), and Zheshang Securities Shanghai-Hangzhou-Ningbo
Expressway REIT* (7555 35 /8 711 B8 = £RREIT). It has now achieved
full coverage of the first batch of Public Offering REITs, industrial
parks, warehousing and logistics and other property rights REITs.
Through strategic placing investment in first batch of Public
Offering REITs, the Group is expected to establish a first-mover
position in the initial stage of the Public Offering REITs market. In
addition, the Group will continue to operate with the concept of
“precise investment + lean operation” through cooperation with
the original stakeholders of Public Offering REITs, further optimise
the business model of the Group.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES

The Group focuses on the parking business and infrastructure and
real estate fund management business.

With significant proportion of investments in Shougang Resources,
the market performance of which will lead to a certain extent
affect the overall performance of the Group.

The Group formulates financial risk policies under the directives of
the Board, managing financial risk, foreign currency risk, interest
rate risk and trading counterparties’ credit risk. The Group also
targets to ensure that adequate financial resources are available for
business growth.

The Group conducts its businesses mainly in Mainland China and
Hong Kong, which is subject to the foreign exchange fluctuation
risks of HK dollars, US dollars and Renminbi. To minimise currency
exposure, foreign currency assets are usually financed in the same
currency as the asset or cash flow from it through borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEREE D

LIQUIDITY, FINANCIAL RESOURCES AND
FINANCING ACTIVITIES

The Group aims to diversify its funding sources through utilisation
of both banking and capital markets. To the extent possible,
financing is arranged to match business characteristics and cash

flows.

64

Bank Balances, Cash and Borrowings 1.

The bank balances and cash, borrowings and debt equity
ratio of the Group as at 30 June 2021 as compared to 31
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December 2020 are summarised below: BEARLEEBEROT
As at As at
30 June 31 December
2021 2020
1420214 20204
6H30H 12831H
HK$ Million HK$ Million
AEEET BEBEET
Bank balances and cash RITHE G RIRE 2,819 3,739
Wealth management products ERERKEBEEMEE
and fixed income financial assets 1,143 887
Total borrowings BiEEE 479 483
Equity attributable to the owners of ANA B R AR
the Company 10,423 11,772
Debt equity ratio* BEEARLLZE 5% 4%

* Debt equity ratio = Total borrowings/Equity attributable to the

owners of the Company

Financing Activities

As at 30 June 2021, the Group’s balance of term loan
financing from bank was HK$479 million, which was for
investing in the 25 years of operation rights of the parking

building of the new airport in Beijing.
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MANAGEMENT DISCUSSION AND ANALYSIS

USE OF PROCEEDS

1.

On 11 December 2019, the Company completed the
subscription of 300 million new ordinary shares (1,500 million
new ordinary shares before the share consolidation with
effect from 30 March 2020 (“Share Consolidation”)) by
JD Fountain Technology (Hong Kong) Limited and received
net proceeds of approximately HK$450 million. As at the
date of this report, (i) approximately HK$270 million was
used to pay part of the Group’'s commitment contribution
and lease deposits and expenses for its parking business,
(i) approximately HK$120 million was used to invest in the
Group's infrastructure and real estate fund management
business, including the Public Offering REITs in Mainland
China market, and (iii) the remaining net proceeds of
approximately HK$60 million was used by the Company as
general working capital.

On 17 January 2020, the Company completed the
subscription of 18,666,666 new ordinary shares
(93,333,333 shares before the Share Consolidation)
("Shougang Subscription”) by Shougang Holding and the
subscription of the convertible bonds (“CB Subscription”)
with an aggregate principal amount of approximately
HK$1,231,685,000 by Mountain Tai Peak | Investment
Limited (“Mountain Tai Peak”), Matrix Partners China V, L.P.
("Matrix Partners V”) and Matrix Partners China V-A, L.P.
("Matrix Partners V-A"), and received a total net proceeds
of approximately HK$1,256 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 April 2021, the Company has not utilised any
of the proceeds from the Shougang Subscription and CB
Subscription. The Company decided to change the use of
net proceeds. As stated in the section headed “Infrastructure
and real estate fund management business” above, the
launch of the Public Offering REITs in urban redevelopment
is the Group’s priority quality parking and urban renewal
asset projects have created a new exit path, which will
help the Group take a step towards asset securitization.
Therefore, the Company believes that more resources should
be allocated to invest in Public Offering REITs in order to
(i) further establish the Group's first-mover position in the
Public Offering REITs in urban redevelopment and (i) fully
understand the Public Offering REITs market, so as to prepare
for the future independent issuance of Public Offering REITs.
The reallocation will give the Group a greater flexibility in
cash flow management, enrich its financial resources, and
at the same time reserve the right to use the unused net
proceeds for its original business development plan when
suitable opportunities arise. This move also enables the
Group to satisfy its operational needs while seizing market
opportunities and optimizing the Group’s business model.

As at the date of this report, approximately HK$962 million
was used to invest in the Group's infrastructure and real
estate fund management business, including the Public
Offering REITs in Mainland China and the Company has not
utilised the remaining net proceeds and intends to apply
such proceeds in the manner after the change of the use of
net proceeds stated below by 2023. The Company intends
to use (i) approximately HK$250 million, or 85% of the
net proceeds, to invest in the Group’s parking business,
part of which will be used for the Group's existing capital
injection commitment, rental deposit and construction
expenditure, while the remaining balances will be used for
the development of new car parking assets, especially in
transportation hubs, which the Group expects to further
expand its leading advantage in this segment; and (i)
approximately HK$44 million, or 15% of the net proceeds, as
general working capital and to seize business opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 21 February 2020, the Company completed the
subscription of 300,000,000 new ordinary shares
(1,500,000,000 shares before the Share Consolidation)
("FTLife Subscription”) by FTLife Insurance Company
Limited (“FTLife Insurance”) (an indirect wholly-owned
subsidiary of NWS Holdings Limited) with net proceeds
of approximately HK$450 million. As at the date of this
report, the Company has not utilised any of the proceeds
from the FTLife Subscription and intends to apply such
proceeds as disclosed in the announcement of the Company
dated 14 February 2020 by 2023. The Company intends
to use (i) approximately HK$270 million, or 60% of the
net proceeds, to invest in the Group’s parking business,
part of which will be used for the Group’s existing capital
injection commitment, rental deposit and construction
expenditure, while the remaining balances will be used
for the development of new car parking assets, especially
in transportation hubs, which the Group expects to
further expand its leading advantage in this segment; (ii)
approximately HK$110 million, or 25% of the net proceeds,
to invest in the Group's infrastructure and real estate fund
management business; and (iii) approximately HK$70 million,
or 15% of the net proceeds, as general working capital and
to seize business opportunities.

On 10 August 2020, the Company completed the
subscription agreement (“Poly Platinum Subscription”)
with Poly Platinum Enterprises Limited (“Poly Platinum”),
pursuant to which the Company has conditionally agreed to
issue, and Poly Platinum has conditionally agreed to subscribe
for the 1% convertible bonds, in the aggregate principal
amount of HK$300 million. As at the date of this report, the
Company has not utilised any of the proceeds from the Poly
Platinum Subscription and intends to apply such proceeds as
disclosed in the announcement of the Company dated 28
July 2020 by 2023. The Company intends to use the proceeds
from the Poly Platinum Subscription for financing the
expansion of the Group's parking business in Guangdong-
Hong Kong-Macau Greater Bay Area and technology
innovation of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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5. On 27 January 2021, the Company entered into the placing
agreement with Huatai Financial Holdings (Hong Kong)
Limited and BOCI Asia Limited (as placing agents) to procure
placees to purchase the total number of the placing shares,
being 210,000,000 shares, at a placing price of HK$2.03
per placing share. On 3 February 2021, the Company
completed the placing and the subscription of 210,000,000
placing shares to not less than six placees (“Placing and
Subscription”) with net proceeds of approximately HK$419
million. As at the date of this report, the Company has not
utilised any of the proceeds from the Placing and Subscription
and intends to apply such proceeds as disclosed in the
announcement of the Company dated 3 February 2021 by
2023. The Company intends to use (i) approximately 30% to
40% of the net proceeds, to invest in the Group's parking
business, part of which will be used for the Group’s existing
capital injection commitment, rental deposit and construction
expenditure, while the remaining balances will be used
for the development of new car parking assets, which the
Group expects to further expand its leading advantage in this
segment; (i) approximately 30% to 40% of the net proceeds,
to invest in the Group's infrastructure and real estate fund
management business, part of which is intended to be
applied on the development plan of the Shougang Park; and
the remaining proceeds for the set up of Public Offering REITs
fund in urban redevelopment; and (iii) approximately 20% to
40% of the net proceeds, as general working capital and to
seize business opportunities.

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS & DISPOSALS

Save as disclosed below, there was no other significant investment
held, material acquisitions or disposals by the Group during the
period.

(a) Very Substantial Disposal

On 15 January 2021, Shoujing Yifei Holdings Limited
(“Shoujing Yifei”), a wholly-owned subsidiary of the
Company, entered into the sale and purchase agreement (the
“Sale and Purchase Agreement”) with King Rich Group
Limited (“King Rich”), a connected person of the Company,
pursuant to which Shoujing Yifei has conditionally agreed
to sell, and King Rich has conditionally agreed to purchase,
the sale shares (the “Sale Shares”) which represent the
entire issued share capital of each of Excel Bond Investments
Limited (“Excel Bond"), Fine Power Group Limited and
Fair Gain Investments Limited (collectively the “Subject
Companies”), at a consideration of HK$3,513,509,976. The
Subject Companies directly and indirectly held 1,463,962,490
shares of the Shougang Resources which represents 28.98%
of all issued shares of Shougang Resources and all interests of
Shougang Resources held by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 18 February 2021, Shoujing Yifei and King Rich entered
into a supplemental agreement to amend and restate the Sale
and Purchase Agreement to the effect that:

i) The term “Sale Shares” was amended to mean one
ordinary share in the issued capital of Excel Bond, which
represents the entire issued share capital of Excel Bond
(the “Revised Sale Share”). At completion, Excel Bond
will indirectly hold 600,000,000 shares of the Shougang
Resources which represents approximately 11.88% of all
issued shares of Shougang Resources; and

i) Consideration for the Revised Sale Share is
HK$1,440,000,000, which reflects an indirect transfer
of 600,000,000 Shougang Resources shares at a
consideration of HK$2.40 per Shougang Resources
share, being the same price per Shougang Resources
share as disclosed in the announcement dated 15
January 2021. As Excel Bond will cease to be a
subsidiary of the Company following completion, the
Group will only have indirect aggregate interest in
approximately 17.10% of all issued shares of Shougang
Resources upon completion of its disposal of the Revised
Sale Share pursuant to the terms and conditions of the
amended and restated Sale and Purchase Agreement.

For further details of the aforesaid disposal, please refer to
the announcements of the Company dated 15 January 2021,
18 February 2021, 28 May 2021 and 29 July 2021 and the
circular dated on 30 April 2021.

On 25 May 2021, an indirect wholly-owned subsidiary of the
Company (the “Investor”) entered into a strategic investor
placing agreement with CICC Fund Management Co., Ltd.*
(hEESEEERAT, "CICC"), pursuant to which the
Investor has agreed to subscribe for certain fund units (the
“Subscription Fund Units"”) of & Z &2 YR
BN B R85 E RS (CICC GLP Warehousing and
Logistics Closed Infrastructure Securities Investment Fund*,
the “REIT") at the consideration of RMB583,500,000 (the
“Strategic Investment”).
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MANAGEMENT DISCUSSION AND ANALYSIS
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The REIT is an infrastructure fund established in the PRC
which mainly invests in projects of which warehousing and
logistics infrastructure projects are the final investment
targets. Its fund manager is CICC and its fund units are listed
on the Shanghai Stock Exchange. The Subscription Fund Units
subscribed by the Group represented 10% of all offered units
(i.e. 150,000,000 fund units) of the REIT.

As at 30 June 2021, the cost of the Group's investment in the
REIT was approximately RMB583,500,000 and based on the
quoted market price traded in active markets, the fair value
of the Strategic Investment held by the Group amounted
to approximately RMB583,950,000 which represented
approximately 5.43% of the unaudited consolidated total
assets of the Group.

Net unrealised investment gains of approximately
HK$540,000 was recognised by the Group during the
reporting period in respect of the change in fair value of the
Strategic Investment held by the Group. No dividend has been
received from the Strategic Investment during the reporting
period.

In the long term, based on the stable and diversified
underlying assets portfolio of the REIT and the rental income
generated by its leases, the earnings of the REIT are expected
to grow at a relatively consistent pace over time. Therefore,
looking forward, the Board believes that the Strategic
Investment will strive to generate stable returns to the Group.

For further details of the aforesaid Subscription, please refer
to the announcement of the Company dated 26 May 2021.

EVENTS OCCURRING AFTER THE REPORTING
PERIOD

There was no significant event occurring after the reporting period.

CAPITAL STRUCTURE
The Company issued 210,000,000 new shares during the period.

As at 30 June 2021, the issued share capital of the Company

was

HK$12,546,847,000 (represented by 7,291,017,194 issued

ordinary shares).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES RELATIONSHIP

The Group has a total of 486 employees as at 30 June 2021.
All subsidiaries of the Company promote equal employment
opportunities. The Group strictly complies with regulations of
state and local governments and adopts a fair, just, and open
recruitment process in order to provide employees with an equal,
diverse and discrimination-free working environment. In the
process of recruitment, training and promotion, the Group provides
equal treatment to all candidates to safeguard employees’ rights
and interests.

The Group’s remuneration policy is to ensure that employees
receive a fair and competitive overall remuneration package.
Based on the principle of “competitive externally, fair internally”,
the Group has established a remuneration incentive mechanism
with “fixed salary as basis and performance linked remuneration
as main component” that is based on position value, ability, and
contribution to performance, in order to motivate and retain
existing employees. By making full use of a variety of long and
short term incentives, the Group seeks to attract and retain
talented employees to achieve the Group's strategic goals together.

Remuneration package are designed based on the practices of the
locations of the Group's various businesses.

Remuneration package for Hong Kong employees includes salary,
discretionary bonus, medical allowance, hospitalisation plans and
share option scheme for subscribing for the Company's ordinary
shares. All Hong Kong subsidiaries of the Company provide
retirement fund scheme for Hong Kong employees as part of
employee welfare.

Remuneration package for Mainland China employees includes
salary, discretionary bonus, project bonus, medical allowance and
share option scheme for subscribing for the Company’s ordinary
shares as part of employee welfare. To fully cover the needs of
employees, the Group also provides social insurance welfare (i.e.
pension insurance, medical insurance, unemployment insurance,
work injury insurance, maternity insurance and housing provident
fund) as well as annual medical check for all employees according
to state regulations.

In addition, to strengthen employees’ sense of belonging, the
Group arranges a variety of recreational activities for all employees,
including a sports meeting organised by the Group to strengthen
team cohesion, and a town hall meeting to commend excellent
individual and team performances.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

The Group's business development and operation have overcome
the challenge from the market in the first half of the year. The
Group'’s risk resistance was strengthened under the accumulation
of management experience, a favorable business foundation, the
dividend policy of Public Offering REITs and the fully financial and
resources support from the shareholders as always and drives
to the sustainable growth under the unfavorable market. In the
case that the economy is fully recovered, the Group is in the faith
that the two core businesses are going to have a more rapid
development in the second half of 2021.

The Group endeavours to be leading company in parking,
infrastructure and real estate fund management, and technological
services industries in Mainland China.

In the area of parking business, the Group upholds the principle of
“key cities, core locations, quality parking spaces” and continues
to steadily digging deep, promoting the municipal paring products,
commercial parking products and roadside parking products to
the ground in key urban regions and constructing a regional grade
static all-in-one integrated traffic combined service network.

The infrastructure and real estate fund management business
focused on the quality of abilities and product refinement, whilst
upholding the “precise investment + lean operation” belief, and
turned fund management to asset management.

At the same time, the synergy between the infrastructure and
real estate fund management business and the parking business
is further strengthened, which laid a solid foundation for strong
development of the Group in the future. Infrastructure and real
estate fund management business will be deployed continuously
with smart travel, and contribute to innovation and incubation, as
well as making further use of the excess returns from investment
exit to complete the accumulation and aggregation of funds
quickly. This will provide extended opportunities and growth and
the support of the industrial chain have created strong synergies for
the Group's deeply cultivated parking business.

With the advancement of the work on the pilot program of Public
Offering REITs in Mainland China, infrastructure assets with good
quality in parking business and infrastructure and real estate
fund management business, together with the Group’s ability
in the fund management industry, going toward national policy
orientation, high consistency of regional layout of existing good
quality assets with the major districts on which policies focus, it is
believed that there is a promising prospect in this industry.
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INTERIM DIVIDEND

The Board has declared an interim dividend in the total amount
of HK$300 million (equivalent to HK4.11 cents per share) for the
six months ended 30 June 2021 (2020: HK$300 million), which is
payable to the shareholders whose names appear on the register
of members of the Company at the close of business on Thursday,
30 September 2021. In order to qualify for the interim dividend, all
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s share registrar, Tricor Tengis Limited
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
not later than 4:30 p.m. on Thursday, 30 September 2021 for
registration. The interim dividend is expected to be paid on Friday,
29 October 2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities (whether
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) or otherwise) during the six months ended 30 June
2021.
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SHARES ISSUED

On 27 January 2021, the Company entered into (i) a placing
agreement (the “Placing Agreement”) with Jingxi Holdings
Limited (“Jingxi Holdings”, a substantial shareholder of the
Company) as placing shareholder and the placing agents (namely,
Huatai Financial Holdings (Hong Kong) Limited and BOCI Asia
Limited) for the placing of 210,000,000 shares of the Company
beneficially owned by Jingxi Holdings (the “Placing Shares”) by
the placing agents to not less than six placees (all of whom/which
are independent professional, institutional and/or other individual
investors) at a placing price of HK$2.03 per Placing Share (the
“Placing Price”) (the "Placing”); and (ii) a subscription letter with
Jingxi Holdings for the subscription of a maximum of 210,000,000
shares of the Company (the “Subscription Shares”, being
equivalent to the number of Placing Shares sold by Jingxi Holdings
pursuant to the Placing but less the number of defaulted Placing
Shares if any) at a subscription price which is equivalent to the
Placing Price but less the commission, fees and expenses incurred
by Jingxi Holdings in connection with the Placing (being equivalent
to a net price of approximately HK$2.00 per Subscription Share)
(the “Subscription”), to enable the Group to promote the rapid
development of its principal businesses, to continuously increase
its market shares and to provide better investment returns to the
shareholders of the Company. Completion of the Placing and the
Subscription took place on 29 January 2021 and 3 February 2021,
respectively. 210,000,000 Subscription Shares were allotted and
issued on 3 February 2021 to Jingxi Holdings under the general
mandate granted by the shareholders of the Company to the
Directors at the annual general meeting of the Company held on
22 May 2020.

The Placing Price of HK$2.03 per Placing Share represented (i) a
discount of approximately 9.78% over the closing price of HK$2.25
per ordinary share of the Company as quoted on the Stock
Exchange on 26 January 2021, being the last trading day prior to
the signing of the Placing Agreement (the “Last Trading Day"”);
and (ii) a discount of approximately 10.96% to the average closing
price of HK$2.28 per ordinary share of the Company as quoted on
the Stock Exchange for the last five consecutive trading days up to
and including the Last Trading Day.

Details of the total funds raised from the issue of the Subscription
Shares and the use of proceeds are set out under the paragraph
headed “USE OF PROCEEDS” in the “MANAGEMENT DISCUSSION
AND ANALYSIS” of this interim report.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules”), were as follows:

Long positions in the shares and underlying shares
of the Company
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% of

the total number
of shares of the
Company in issue
as at 30 June 2021

(Note 1)
VA
12202156H30H
Capacity in which Number of B ITRR P EE
Name of Director interests were held shares held ZESHE
EEHR HEEmZER HERMEE z2p,
Zhao Tianyang Beneficial owner 500,000 0.0069
[EPNT BaEAA
Li Wei Beneficial owner 1,020,000 0.0140
=& BaHEAA
Zhang Meng Beneficial owner 264,000 0.0036
SRR BmESA
Liu Jingwei Beneficial owner 2,065,200 0.0283
=R BEmESA
Interest of controlled corporation (Note 2) 60,000 0.0008
SEEE #wm (WE2)
Wang Xin Beneficial owner 40,000 0.0005
Tz BaEAA
Interest of spouse 200,000 0.0027
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Notes:

1. As at 30 June 2021, the total number of issued shares of the Company
was 7,291,017,194 ordinary shares.

2. These shares were held by Sunshine Express International Consulting
Company Limited, which was 100% controlled by Mr. Liu Jingwei.

Save as disclosed above, as at 30 June 2021, none of the Directors
or chief executive of the Company or their respective associates
had registered any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

No right to subscribe for equity or debt securities of the Company
has been granted by the Company to, nor have any such rights
been exercised by, any Directors or chief executive of the Company
(including their spouses or children under 18 years of age) during
the six months ended 30 June 2021.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS UNDER THE SFO

So far as is known to the Directors and chief executive of the
Company, as at 30 June 2021, the following persons (other than a
Director or chief executive of the Company) had or deemed to have
interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:
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Long positions in the shares/underlying shares of REARRKG HERRGBZETE
the Company
% of

the total number
of shares of

the Company
Number in issue as at
30 June 2021
of shares/
derlvi YA
underlying 120215
Capacity in which shares 683080
Name of shareholder interests were held &,/ BRITIRR  Notes
R FEEGZEN MR #HE ‘yzastt 2
Shougang Group Co., Ltd. Interests of controlled corporations 2,545,447 ,437 349121 1,5
("Shougang Group") THREEz #R
EEEERAD (HMHER)
ORIX Corporation Interests of controlled corporations 1,044,081,679 143201 25
B LROBERAE REERZET
Cheng Yu Tung Family Interests of controlled corporations 835,485,105 114591 35
(Holdings Ily Limited THREEz #R
Cheng Yu Tung Family Interests of controlled corporations 835,485,105 114591 35
(Holdings) Limited THREEz #R
Rocket Parade Limited Beneficial owner 535,485,105 73444 35
BEamEBA
HOPU Investments Co. lIl Ltd Interests of controlled corporations 507,072,891 6.9548 4,5
REERZET
HOPU USD Master Fund Ill, L.P Interests of controlled corporations 507,072,891 6.9548 4,5
REERZET
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Shougang Group is interested in all the shares held by its direct and indirect
subsidiaries, namely, Shougang Holding (Hong Kong) Limited (holding
90,786,898 shares), China Gate Investments Limited (holding 551,565,954
shares), Grand Invest International Limited (holding 153,668,152 shares),
Wide Success Holdings Limited (holding 821,349,784 shares), Prime
Success Investments Limited (holding 9,714,800 shares), Lyre Terrace
Management Limited (holding 46,000 shares) and Jingxi Holdings Limited
(holding 918,315,849 shares).

ORIX Corporation is interested in all the 300,748,346 shares and
743,333,333 shares held by its direct wholly-owned subsidiary ORIX Asia
Capital Limited and indirect wholly-owned subsidiary Mountain Tai Peak |
Investment Limited, respectively.

Rocket Parade Limited is wholly-owned by NWS FM Limited which is a
wholly-owned subsidiary of NWS FM Holdings Limited. FTLife Insurance
Company Limited is wholly-owned by Earning Star Limited which is a
wholly-owned subsidiary of Success Idea Global Limited. Both NWS FM
Holdings Limited and Success Idea Global Limited are wholly-owned
subsidiaries of NWS Service Management Limited (incorporated in the
British Virgin Islands) (“NWS Service”), which was accordingly deemed
to be interested in 535,485,105 shares held by Rocket Parade Limited
and 300,000,000 shares held by FTLife Insurance Company Limited.
NWS Service is a wholly-owned subsidiary of NWS Service Management
Limited (incorporated in the Cayman Islands), which is wholly-owned
by NWS Holdings Limited which is owned as to 60.86% by New World
Development Company Limited, which in turn is owned as to 44.68%
by Chow Tai Fook Enterprises Limited (“Chow Tai Fook Enterprises”).
Chow Tai Fook Enterprises is wholly-owned by Chow Tai Fook (Holding)
Limited, which is held as to 81.03% by Chow Tai Fook Capital Limited,
which in turn is held as to 48.98% and 46.65% by Cheng Yu Tung Family
(Holdings) Limited and by Cheng Yu Tung Family (Holdings Ii) Limited
respectively.

HOPU Investments Co. Il Ltd ("HOPU Investments”) is interested in
507,072,891 shares held by its indirect wholly-owned subsidiary, Soteria
Financial Investment Company Limited (“Soteria Financial Investment”).
Soteria Financial Investment is a wholly-owned subsidiary of Soteria
Financial Holding Company Limited, which in turn is a wholly-owned
subsidiary of HOPU USD Master Fund ll, L.P, a direct wholly-owned
subsidiary of HOPU Investments.

As at 30 June 2021, the total number of issued shares of the Company
was 7,291,017,194 ordinary shares.
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Save as disclosed above, as at 30 June 2021, the Company had
not been notified by any person (other than a Director or chief
executive of the Company), who had any interest or short position
in the shares or underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

SHARE OPTION SCHEME

At the annual general meeting held on 25 May 2012, the
Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to selected participants
for their contribution or potential contribution to the Company
and/or any of its subsidiaries and/or any entity in which any
member of the Group holds any equity interest. Since the adoption
of the Scheme, no options have been granted, exercised, lapsed,
cancelled or outstanding thereunder as at 30 June 2021.

REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited interim results
of the Group for the six months ended 30 June 2021. In addition,
the Auditor, PricewaterhouseCoopers, has reviewed the unaudited
interim financial information of the Group for the period in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The Auditor’s report on
review of interim financial information is set out on pages 4 and 5
of this interim report.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules during the six months ended 30 June 2021.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have complied with
the required standard set out in such code regarding their securities
transactions throughout the six months ended 30 June 2021.
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DISCLOSURE OF DIRECTORS' INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following are the changes in the information of Directors
since the date of the 2020 Annual Report of the Company (or the
date of announcement for appointment as Directors), which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules:

(@ Mr. Xu Liang, an Executive Director of the Company, was
the managing director of Shougang Concord Grand (Group)
Limited (“Shougang Grand”) from 1 January 2021 till 28
March 2021. He has been appointed as the chairman of the
board of directors of Global Digital Creations Holdings Limited
("GDC") with effect from 30 June 2021, both of Shougang
Grand and GDC being listed on the Stock Exchange; and

(b)  Mr. Liu Jingwei, a Non-executive Director of the Company,
retired as an independent director of Shanghai Yaohua
Pilkington Glass Group Co., Ltd., a company listed on
Shanghai Stock Exchange, with effect from 25 July 2021.

Save as disclosed above, the other biographical details of each of
Mr. Xu Liang and Mr. Liu Jingwei as set out in the 2020 Annual
Report of the Company remain unchanged.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks
to our customers, suppliers and shareholders for their continuous
support to the Group. | would also extend my gratitude and
appreciation to all management and staff for their hard work and
dedication throughout the period under review.

By Order of the Board
Zhao Tianyang
Chairman

Hong Kong, 30 August 2021

80 Shoucheng Holdings Limited Interim Report 2021

W% ERAISE13.51B (1) IRIRE
EREZEH

LT A BAABI2020F F RS B (HE
FEBHNASE A LURESFERNEL B
Ee L EIR IR L IRAIE13.518 (1) T

WE

() EARABHITESHRELEBE2021F18
1HEEE2021E3H28HIEE EEEE
mr (&EE) BRAS (BRAKF) 2E
EEKIBoRE2021F68308 HES
EARKEBEERERBRAE (R
BB 2ES2XHE aRUAS KIRIK
BRI B 5 &

(b)) ERABFRTERZIREBIILEBR202]
F7R2SHIERRE L BREIRIBERR
MERRBBIUESE ZABN LEE
SFRFBFF LT

B B S 1A A E20206 F WA
2B BEE RIS BN MBERER

b

FANERREFEHEER HEFRER
—EURETEAERZFBRAROEHE ; B
B AABAEE BEEKRE TERIREHR
NZ BRI ORI RS R EE -

HEEGa
FE
X

&% 2021%F8H30H



HHHHHHHHHHHHHHHHH

Px=

i:n

x

L=



	封面
	目錄
	公司資料
	中期財務資料的審閱報告
	中期業績
	簡明綜合中期全面收益表
	簡明綜合中期財務狀況表
	簡明綜合中期權益變動表
	簡明綜合中期現金流量表
	簡明綜合中期財務資料附註

	管理層論述與分析
	其他資料
	封底



